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CONFIDENTIAL, 


Further Correspondence respecting the Suez Canal. 


No. 1 
British Suez Conal Directors fo the Marquis of Sulisbury-—(Rectived January 


(No. 2. Confidential.) 
My Lord, Paris, January 94, 1888, 

WE have the honour to report that, at the request of M. de Lessops, we have 
today attended a meeting of the Finance Committce of tho Suez Canal Company, 
in order to consider a specially urgont quostion in connoction with the extraordinary 
works now being undertaken on the Isthinus 

As reported in Sir Jobn Stokes’ despatch of the Sink January, 1887, from Cairo, the 
surplus flood waters of tho Nilo brought down the Ismailia Canal passed, fring several 

years, into the Lako Timsah, and caused a very serious outbreak of fever in Tsmallia 

During th past year they have been diverted from that lake into the Great Bitter Lake 
voveral miles to the routh. ‘The result of this has been that on two distinet occasions, 

rind has set the current of this mingled salt and frosh water into the Canal, 
has immediately broken out among the men engaged on the new works. 

This has lasted as long ax the current from the overflow set into the Canal, and 
ceased when this current was discontinued. ‘The connection between the overflow and 
the forer, so persistently ignored by the Egyptian Government, hax thas been once more 
atrikingly illustrated, 

As the numbers of men employed will bo largely increased as the works progross, it 
ia vory important to find a. mcabs of disposing ‘of this surplas wator in some way whlch 
will withhold it from the Bitter Lake, and yet not again inflict on Iamailin the scourge 
from which the diversion of the floods to the south had releived it. 

The Chief Engineer of the Canal Company now proposes to give such dimensions to 
the Fresh-Water Canal from Ismailis to Kantara ax will enable it to carry off the flood 
waters and discharge them into Lake Menzalch, 

No evil effects are anticipated from this additional infusion of fresh water into Lake 

waleh, because this latter lake already receives the overftow from two branches of the 

ile and is not a salt lake like Timah ar the Bitter Lake. 

As this proposal involves a larger outlay and the sanction of the Exyptian Govern- 
ment, M. de Lesseps deemed it necessary to take the opinion of the Finance Committee 
before sending instructions to Exypt for detailed plans. 

__ The Committee, atter a careful examination of the information submitted, and in 
view of the urgent need for an early solution of a question which has such an important 
‘bearing on the progress of the works, expressed the opinion that the Engineer should be 
instructed to send home the necessary detailed plans and estimates for submission to the 

an 
shall have the honour to report further on this subject 
We have, &. 
signed) J. STORES, 
Cisnet)ERINERS WILSON, 
EDWD. J. STANDEN. 


B 





British Suez Canal Directors to the Marquis of Salishury.—(Received February 8.) 


(No. 3.) 
My Lord, Paris, February 8, 1883. 

‘AT ‘the mecting of the Council of the Suez Canal Company yesterday, at which 
we were present, M. Charles de Lesseps submitted a series of observations havin; 
reference to the progressive movement made during the last few years in the duration o 
passage of vessels through the Canal. We have the honour to lay before your Lordship 
the prineipal points referred to, as we think they will prove interesting to Her Majesty's 
Government, 

Starting from the year 1883, a year during which there were no great interruptions 
in the traffie from quarantine Regulations or other eauses such as took place in 1881 and 
1882, we find that the mean duration of passage through the Canal was forty-eight and 
a-half hours. 

Tt was with reference to this figure that the International Technical Commission of 
1884 expressed the opinion that the new works to be carried out shoald be such as would 
enable the passage to be effected in half that time, say, twenty-four hours, and with this 
end in view they recommended tho extraordinary works of improrement, which are 
already in course of execution. 

M, Charles de Lesseps, however, called our attention to the great diminution in time 
of transit that bas already taken plice, and this long before the now works recommended 
ean be brought to a conclasion, the change being due, as he said, partly to the improvo- 
monta alrendy effected by tho new works and in part also, in the year 1887, to the night 
trafic through the Canal by means of the electric light, Resuming, then, the mean 
duration of passage since 1983, wo find that, ax before stated, in 1838 it was forty-eight 
hours thirty minutes ; in 1884 i was forty-one hours fifty-three minutes ; in 1855 it was 
forty-three hours; in 1886 it wae thirty-sic hours eleven minutes, whilst in 1887 the 
mean duration was not more than thirty-four hours. 

‘As a twenty-four hours! passage was stated by the International Technical 
Commision to be ns short as could reasonably be expected considering the amount 
of traific to be provided for and the length of Canal to bo traversed, it will ‘be seen by the 
‘above what important progress has already been made towards the aocoraplishment of thix 
object. 

With foforence to the night passage by means of tho electric light, which has 
contributed in a great degree to this rewult in 1887, M. Charles de Lessops mentioned 
that the average duration of transit during the past year of the 395 vessels that bad made 
the night pasaagowas twenty and a-balf hours, As'their number is steadily increasing, a 
further dimiuntion in time may be looked for during the present year. 

"Among other causes which hare come Into operation of Yate as contributing to 
facilitate the apeedy transit may be mentioned the completion of the works of improve- 
mont on the curve in Lake Timsab, and tho notable widening of the channel in the 
Little Bitter Lake, a point that for many years past has been difficult of navigation 5 
while, as a further Improvement to thé navigation generally, though not direetly 
affoeting the time of passage through the Canal, M. Charles de Lewops alluded to the 
reation of a port at the Suez entrance, Port Tewfik, 

‘At this ond of the Canal vessels are now no longer obliged to anchor in the 
roadstead, as formerly, and there, having fulfilled the necessary formalities, await their 
fam to eater, but they ean steam straight up into the port, stop under steam, send 
‘off their papers, and transact their business with the Canal authorities, receive the pilot 
‘on board, and then enter the Canal without the necessity even of casting anchor. 

{great saving of time is thes afocted hy this ‘provement, and the facilities now 

‘by the construction of this new harbour are much appreciated by the 
navigation, 


Ginn nave STOKES, 
) G. RIVERS WILSON. 
EDWD. J. STANDEN. 


3 
No. 3. 


The Marquis of Salishury to British Suez Canal Directors 
Gen quis of Salisbury = Conal Directors. 
Gentlemen, Foreign Office. Fe 
a 5 eign Office. February 18, 1888. 
THAYE received your despatch No.8 of the Sih Hotant, cela to the ieneove= 
ment which has taken place in the last few years in accelerating the passage of vessels 
through the Suez Canal, and 1 have to express to you my thanks fr this information ax 
to the satisfactory progress which has been made in the ¢ gements of the pony 
for the convenience of commerce anil navigation. ene eee 
___ Lam, &, 
(Signed) "SALISBURY. 





No. 4. 
British Suex Canal Directors to the Morquis of Salisbury—(Receiced February 23.) 


(Ro, Confident 
My Lon London, February 23, 188 
een Ob the lat fow years the health of the town of Ismailia, ‘sn tho Bee Canal, has 
been alfocted sory projudically by the overtow of fresh water during, periods of flood 
fom the Ismailich Canal, which connects the Nile with the Suoz Canal, into. the salt 
water of Lake ‘Timsah. Daring Sir John Stokis' visit to Baypt in 1886.97, this maltor 
was mentioned in his Report to the Karl of Tddesoigh, No.2, of the Sn January, 1887 
and several solutions of the problom how to rolieve Lako Timmsah of this overflow, and 
Tamaita of its consequent fever, were reported ax having been sct aside owing to the 
Sxwilingnos of the rain Government to be mixed up in nny joint transaction with 

_ The matter has now taken a fresh turn, and development which m 
spay Srna cnetie ee weer era es a ee De 
widening the Canal, ‘To relieve Ismailia the Egyptian Government, daring last year, at 
Jongth consented to the Canal Company diverting, at its own oxpente, the overliow 
waters into tho Bitter Lakes, south of Lake Timsh; but this diversion has bres 
followed by an outbreak of fover among the mon working on the new works near to the 
point where the mitre of frsh and aait water then occured, Av those works will be 
Jn hand for a considemble time, itis of gront Importance to find some other outlet for 
the overflow waters, ax men will not remain if fovor ix provalent 

The solution now proposed isthe following + 7" 
he Company have permiesion to cut a small canal from Tamaitin to Port. Said fo 

Aho supply of the latter pce with fresh water. ‘This nomll canal coud at s-omdersve 
increase of cont, which the Company are willing to incur, be made capable of convayin 
the overow, of the Nile water, which now does 10 mich harm eltomber, into Lake 
Menaleh, where it snot likely to do any mshi. This ako alroay receives to, large 

: water dircet from the Nile that tho comparatively small additi 
il mould thu bo made to its freshness not likely to oe 
jeer NS, ve the honour to inclose copy of a letter which will be. addressed 
Basptian Government by the Company's Agent at Caizo,aud which perp is 
for eel of this small canal botweon Tsmailia and Kantara necessary to carry 

is letter contains very interesting parti i traceable 
ae iealars, showing. how clearly le the 
fever i to the mixing of the fresh water SF the overton Vk the very salt water of the 
AAs the Egyptian Government i ai iu thle work, 

to insur any expiry, there ought to bow ojetiontncl ole 
new works Her Majeny’'s Agent sod Cone Genet tt giuaen of he 
eee “General might be instructed to support. the 


ve, 
J. STOKES, 
©. RIVERS WILSON. 





4 
Inclosure in No, 4. 
Draft of Letter from Suez Canal Company to Egyptian Government, 


lence, 
rere VER Tamentinent du Gowveroement de Son Altes, la Compagnie du Canal de 
Sucz a, I'Gté dernier, exécuté, & ses frais, des travaux, qui ont eu pour résultat d’éloigner 
du voisinage immédiat d'Tsmailia le point ot les eaux du déversoir de Néfiche venaient se 
jeter dans ib. _ 4 
es Seenagaat yor Tetiorté Ahygignistes renommés et les observations. attentivement 
suivies de ses chefs de service et de ses médecins, la Compagnie pensait, en effet, saa la 
Cause principal de i fdvre qi Jost Ianallia dvait re cherchée dans le mange des 
eat yu ovenant de Néfiche avee les eaux salées du Lac Timsab. e 
wy eaperence que les tavaux de detourmement ont permis’ de vériGer semble 
te. 
consti volume cau dooce qui nest pax moiadre qcs le volume total du Lae Tims 
sveat déversé de Septembre 4 Décembre, par le trop-plein de Néfiche. Conduite a — 
de Toussoum par les dérivations nouvellement établies, cette masse coneidérsbe ean 
s'est mélée sux enux du Canal maritime et participant & leur Sean aie 
se perde dans les Grands Lacs Amers. Pendant ce temps, on constatait une amdlioration 
rds sensible de la santé publique & Ismailia, ainsi qu'il résulte des chiffres suivants > 


‘Noung ses cas de Fiévre observés & Ismailia. 


Les rigoles de dttournement vere Tossoum fonetiousent & partir de Juillet 


is, sh nt [a fore se transportait aw point od te mélange des eaux douces 
et de asl fit appari ns ls eamperents chars te da 
seul du, Sérapeum et aux abords des Lacs Amers, sur le parcours nouveau du mélange des 
ceux, Un des ticherons de In Compagnie installé & quelques kilomdtres de Ventre des 
Lacs Amers, voyait, an mois de Septembre, ve dupes eee iespes naar mss 
‘wy moment préciséient oi le courant portait le méla cole ee am 
situge gar le parcours de ce courant, dix-huit cas de fitvre étaient relev 
So Saul ous Un fait pos Arapant encore se pot es 16 17, 18 Septembre: ce 
moment, Ie niveau des eaux du Canal d’Eau Do 
ao nge yecune en aval dTomatli, Yeau eeconle par-dessus cette porte dans le Lac 
insah ; aussit&t, une recrudescence de Ia figvre se manifeste dans la ville. ce 
Let travaux exéeutés sontilssufsants et peut-on dire que cette région, autre 
initivement garantie contre tout retour du fléa " 
area nous venons de eter plus haut indiqueraient le contrite. 
a santé A Isnailin sat, it est vi, andionge; mais il sat qu un. certain 
moment Tes ouvrages provisires,restrints,établis en hit par ta Compagnie, nent pas 
pu diver tout le superfis des eaux du Canal Ismailia, pour qu'un exets d'eau douce 
Uéborder dans le luo parsdessus Ia porte de ’écluse ot faire reuaitre anssit6t ee 
En second lie, tous es endoits babités temporirement on une fagon permanente, 
sues sar le parcours du mélange d'eau douce et eau sale, ont été atteints par I Givre 
Or, entre le Lac Timah et les Lacs Amer, les courants ont des directions inveries 
suivant les époques de année. De Mai & Octobre, le courant va du nord au sud ; mais 
‘Novembre & Avril, il se renverse du sud au nord. 


5 


Le mélange infectieux sora done ramené pendant cette période, dans le Lac Timsab, et 
rien ne permet d'affirmer qu'il ne fera pas alors sentir encore une fois ses fanestes effets & 
Ja population déja trop éprouvée d’Ismailia. 

Compagnie a le devoir impéricux de se préoccuper de la santé des nombreux 
ouvriers que Fexécation des travaux d’élargissement va, pendant plusicurs années, tenir 
rassemblés sur tous les points du Canal Maritime. 

De ces observations et de ces réflexions, il résulte que lassainissement désnitif non 
seulement d'Ismallia, mais encore de toutes los régions avoisinantes ne peat tre obtenu que 
Par lasuppression de toute introduction deau douce dans le Lac Timsah ou lesautres parties 
du Canal Maritime, 

Cette évidente nécessité nous a conduit & penser qu’on résoudrait complétement Ii 
question en condsisant Je trop-plein du Canal Ismailia dans le Lac Menzaleh, sags 
inconvénient pour les riverains de oe lac. 

En effet. par les branches Tanitique et Pélasiague, par le Babr-Serayer, le Bouhié, le 
Mit-Jaéche, TAbou-Ackdar, et le Mes-Falimié, le Lac Menzaleh regoit, en temps de ctue, 
un volume d'eau qu’on peut évaluer 4 environ un williand et demi de mdtres cubes, sane 
gue In santé des riverains en paraisse affectée, ce qui s'explique sans doute par le facile 
Ecoulement de ces eaux vers Ia mer. Les 60 ov 81 millions provenant de Ismailia 
n'accroitraient en tous cas que dans une proportion insignifiante le volume d'eau douce 
déversé actuellement dans Ia vaste étenduc de ce Jac. 

La construction aujourd'hui en cours do Ja rigole d'alimentation de Port-Sald soffe 
peécinément comine une eireonstance favorable dla réalixation de cette idée, 

Ii suffirait, en effet, do modifier légerement Ia prise d'eau et d'élargie convonablement 
Jes dimensions transversalos de la partie de ectte rigole comprise entre Tstnntlia et Katara, 
pour permettre le debit d’on volume d'eau, égal au volume normal augwenté de celui de 
10 & 11 métres cubos A la seconde qui, en tomps de crue, xe déveres actuellomont. h Néfiche, 
gt do construire aax environs de Kantara un dévervoir pouvant jeter dans le Lac 
Moozaleh 1,800,000 métres cubes en vingt-quatee be 

Aupris de ce réxervoir un pont assureruit la facile communication dos earavanex. 

Les ingécicurs do la Compagnie n'ont pas enoore fait Nétude ddtaillée de o¢ projet, 
mais Jos premitros évaluations nous permettent dis aujourd'hui d'apprécier que, de cette 
exéoution, Ja dépense prévue pour la construction de la rigole serait augmentée do 650,000 fr. 
4 700,000 fe. 

Malgré 1’Aévation de ce chile, et bien qu'll s'agisse d'une ceuvre dassninissornent 
dont le caractire d'utilité publique est évident, la Compagnie eat disposée & Nexseuter, & re 
frais, sans demander au Gouvernement Bgy iption de contribuer A la dépense. 

Co que nous sollicitons seulement du Gouvernement de Son Altesse, c'est assurance 
que Ja Compagnie ne rencontrara pas dobjections & Vexdoation et au muaintion de ce 
travail, qui serait considéré comme une addition aux travaux de la rigoie d'alimentation 
de Port-Said. 

La Compagnie a In confinace que 1 Gouvernement do Son Altesse voudra, ch 
lui donnant cette assurance, s'associer § une ceuvre qui contribuera au. bion-dtre ‘dos 
populations de I'Isthme, ct & Ia prospérité de cette Deorelle province Egyptienne, 


ee ae) 


No. 5, 
The Marquis of Salisbury to Sir E, Baring. 
ge 55) rquis of Salisbury Wy: 
ir, Foreign Office, March 1, 1888, 

I TRANSMIT to you herowith a copy of a despatch from the British Ditectors of 
the Saez Canal Company, explaining a proposal which the Company intend to subanit, to 
the Egyptian Goyernment for diverting the overflow of fresh water from the Ismailich 
Canal in times of dood into Lake Menzaleh by means of the Sweet Water Canal between 
Ismnailin and Port Said.* 

‘The project bas been brought forward with the object of relieving the town of 
Ismailia from the unhealthy effeets of the present overflow into Lake Timsah, It will 
he carried into effect at the cost of the Company wi wy charge to the Egyptian 
Government, and tho application for the sanction of the latter should receive your 
‘support, unless you are aware of any local reasons to the er é 

am, &e. 
(Signed) " SALISBURY. 


[451j 
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No. 6. 


Foreign Office to British Suez Canal Directors. 

(No. 4.) 
Gentlemen, Foreign Office, March 1, 1888. 

IN reply to your despatch No. 4, Confidential, of the 23rd ultimo, I am directed by 
the Marquis of Salisbury to inform you that Her Majesty's Agent and Consul-General in 
Egypt will be instructed to support the application which the Suez Canal Company 
propoxe to make to the Egyptian Government for permission to divert the overflow of 
fresh water from the Istnatlieh Canal into Lake Menzaleh 

Tam, &. 
(Signed) JULIAN PAUNCEFOTE. 
SS 
No. 7. 
Sir E. Baring to the Marquis of Salisbury —{( Receiced April 30.) 


(No. 165. Confidential.) 
My Lord, Cairo, April 20, 1883, 

ON receipt of your Lordship's despatch No. 35 of the Ist March, I spoke to Nubar 
Pasha on the subject of the proposal for diverting the overflow of fresh water from the 
Inmailin Canal, whieh was about o bo submitted to the Egyptian Govornme: 

Suez Canal Compan 

On the occasion of the last visit paid by M. Charles de Lesseps and Sir John Stokex 
to Egypt an attempt wos made to obtain the assent of the Egyptian Government to this 
project, At that'time, howovor, Nubar Pasha was very strongly opposed to it, So fhras 
Fim aware, the arguments for nndcngainst tho propotal are the some now ex they were 
formerly, but, for reasons wholly unconnected with this particular subject, Nubar Pasha 
is now less inclined to raise objections to the adoption of any course which Hor Majesty's 
Government may advine, 

Having rativfied imysolf by communication with Sir Edgar Vincent and Sir Colin 
Scott-Moncrieff, that the plan Was one to which no reasonable objection could bo made, 
T urged Nubar Pusha to give his consent. His Excolloney at once cquicaced.  T 
accordingly advisod M, do Rouvillo, tho agent of the Company, who called on me shortly 
afterwards, to sond the proposals officially to the Ministry of Public Works. ‘This was 
done, and { now learn that at a meoting of the Council of Ministers held yesterday it was 
decided to assent to the proposals of the Canal Company. 

T hare, &o, 
(Signed) E. BARING. 





No. 8. 
British Suez Canal Directors to the Marquis of Selisbury—(Received May 2.) 


(No. 6.) 
y Lord, Paris, April 0, 1888, 

WE have the honour to report to your Lordship that a dificalty has arisen between 
the Fgyptian Gorernment and the Suex Canal Compsny relative to the land held in 
common by them in the townships of Port Satd, Ismailia, and Port Tewfik at Suez. 

‘The conditions under which these lands are held and administered are clearly stated 
in the Conventions of the 22nd February, 1866, the 23rd April, 1869, and the 18th 
December, 1884. 

Article IV of the first of these—that of February 1866—determines the extent of 
land to be held hy the Company, and Article XI empowers the Ezyptian Government to 
oceupy for its administrative services any available site that it may think ft, taking: into 
account the requirements of the Company for working the Canal, but under the express 
reserve that they should reimburse the Company the sums which’the latter should have 
‘expended on the creation or appropriation of the sites thus taken possession of. 

‘The Conventions of 1860 and 1884 define the joint domain and the mode of 
working it, and add to its extent. 

‘That of 1869, whilst adding 600 hectares on the part of the Egyptian Government, 
without making any reserve as to the Government being able to take up such land as it 
might require gratuitously in contravention of the stipulations of 1866 above quoted, 
does expressly reserve to the Company the continuance of its right to occapy whatever 
space may be wanted for the working of the Canal. 


‘The Convention of 1884 did not introduce any new stipnlation on this subject, 
Nevertheless, on the 24th ultimo, at a Conference held at the Ministry of Finance at 
Cairo, the Representatives of the Government claimed the right to oceupy gratuitously 
all the ground which it mi r its services. 

‘The Company would rather abide the result of n process at Jaw than give up riglits 
which are so clearly defined, but they have proposed a compromise which will he 
understood by a reference to the accompanying note and the plans which are 
attached to it 

According to this compromise the Company are prepared to say at once what is the 
extent of ground required for the working of the Canal, and to accept liability to pay for 
any land they mas take in the future from the joint domain (coloured dark rei) 
the cadastral price, which is the price paid for the last twenty years for sites taken up by 
the Government and accepted in lieu of the sums expended on the creation and 
appropriation of such sites which it was almost impossible to define. 

The Company, whilst insisting on tho Government adhering to their stipulation to 
Pay for such sites’ as they require, thus voluntarily take upon themsélves the saine 
obligation for lands beyond the land now defined as necessary for working the Canal. 

We have the honour to submit that this appears to bo a fair solution of the difficulty 
which Her Majesty's Representative in Egypt might be instructed to support, 

We have, &e. 
(Signed) "J. STOKES, 
C, RIVERS WILSON. 
EDWD. J. STANDEN. 


No. 0. 
‘The Marquis of Salisbury to Sir E. Baring, 
{No. 113:) 
Sir, Foreign Office, May 8, 1888. 

I TRANSMIT to you herowith a copy of a despateh from the Brllish Direetors on 
the Council of the Suex Canal Company relative to a dispute which has arison. betwoen 
the Egyptian Government and the Company in connection with the lands eld. in 
common by them at Port Said, Isma Port Towilk at Sues.* 

The Sucx Canal Company have proposed a compromise, which is explained in tho 
note accompanying the Directors’ despatch and the plans attached to it. 

‘This compromise appears to the Btah Directors to bo a fait solution of the 

culty, and you are authorized to give it your support. 
Tam, &. 
(Signed) "SALISBURY. 


No. 10. 
a ‘The Marquis of Salisbury to British Suez Canal Directors, 
(No. 7.) 
Gentlemen, Foreign Office, May 12, 1888, 

T HAVE received your despatch No. 6 of tho 30th ultimo, relative to the dispute 
which has arisen between the Egyptian Government and the Snex Canal Company in 
conection with the lands held by them in common at Port Said, Ismailia, and Port 
Tewfik at Suez; and I have to inform you that a copy of your despatch’ has been 
forwarded to Her Majesty's Agent and Coiisnl-General at Cairo, who has been authorized 
to support the compromise proposed by the Company and described in the inclosuros to 
your despatch. 

Tam, &e, 
(Signed) "SALISBURY. 
2) Ah] 
No. 11. 
British Suez Canal Directors to the Marquis of Salisbury.—( Received May 14.) 
Go. 7. Confidential.) 
My Lord, London, May 11, 1888. 

WE have the honour to report that the accounts of the Suez Canal Company for the 

year ending the S1st December, 1887, were examined by the Finance Committee of the 





Company on the 7th instant, and approved by the Couneil of Administration on the 
following day, on both of which occasions we were present. 

"The total receipts for the year amonnted to 60,510,525 fr. 60 c.; the total 
expenditare, inclusive of interest and sinking fund charges, to 30,521,833 fr. § c, thus 
showing a net profit of 20,988,495 fr. 52 c. 

‘The corresponding figures for 1886 were — a 


‘Total reecipta 59,022,626 25 
‘oral expenditure 5 30,864,460 14 


Not prot. we + 38358,100 14 


Council of Administration did not recommend any addition to the reserve 
fund, which at present amounts to 6,235,933 fr. 49 e. é 
Tn accordance with the Statutes of ‘the Company the net profit for 1887 is distribu~ 
table as follows . 


Vlance 
to be Imued. 





rw 
12201901 83 
16 por oxnt. to 
10 per ex s 
2 pet oont. ta Direetane 


2 per ont, to ewplagty Heats 79 


Toul se 





‘Tho amount to be divided amongst the shareholders allows the payment of a 
dividend of 63:20 fr. por share, which was fixed accordingly by the Council of 
Administration, and will be subraitted for confirmation by the shareholders at the general 
meoting to be held on the 15th instant. As each share also bears 26 fr. interest, i<., 
& por cont, on its par valuo of 600 fr., the total dividend will be 78-220 fr., nnd, 
deducting the taxee levied by the French Government, vix, 4787 fe., the total net 


dividend per share for 1887 will be 79442 fr. 
Th 1880 the total dividend wax T0885 ff; taxes, 4-648 fr; and the total not 
dividend, 70°602 fr 
We have, &e. 
(Signed) "J, STOKES, 
©. RIVERS WILSON. 
EDWD. J. STANDEN. 


No, 12. 
‘The Earl of Lytton to the Marquis of Salisbury —(Received May 17.) 


. 285, 
My tore : Paris, May 16, 1888. 


1 HAVE the honour to transmit herewith to your Lordship a Report from 
‘Mr, Elliot, stating that he has this day attended the general meeting of the Suez Canal 
shareholders as jesty’s Government, in compliance with the 
in 's despatch No. 236 of the 7th instant, 

‘The Report read by M. de Lesseps to the meeting is also inclosed. 
T have, &e. 
Signed)’ LYTTON. 


Inclosure in No. 12. 


Mr. Elliot to the Earl of Lytton. 
‘My Lord, Paris, May 15, 1888. 
I HAVE the honour to report that, in obedience to your Lordship's instructions, L 
attended the general meeting of the sbarcholders of the Suez Canal Company this 
afternoon ns Representative of Her Majesty's Government. 
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The policy of maintaining the reduced tonnage rates was again questioned, but the 
Report for 1887 was adopted on a show of hands by an overwhelming majority, as were 
alko the remaining votes on the order of the day. 

Thave, &, 


(Bigned) ELLIOT. 


No, 
British Suez Canal Directors to the Marquis of Solisbury.—(Receiced May 23,) 


(No.8. Confidential.) 
Paris, Moy 15, 1888, 
have the honour to inform your Lordship that at the meeting of the Couneil 
ration of the Sucz Canal Company on the Sth instant, which we attended, 
the annual Report of the President was presented, and, afler two ot three slight 
modifications, was adopted, 

The general mecting of the sharcholdere of the Company took place to-day, and 
was well attended. 

After the Report ad been road and discussion invited, M, Magois, the leader of 
the determined opposition in 1884, made a long spocch, in’ which he endeavoured to 
show that tho experiment of reduction of tolls, which had been tried for the past throe 
years, had proved a total failure, the dividends would evidently have been such. groater 
had no reduction been mado, the Canal was their own property, and he claimed for the 
shareholders the right of returning to the original fax of 10 fr’ Ho even went Wo far ta 
to say that whereas, provious to tho reduction In 1884, tho percentage of vessels using 
the Canal route as compared with those uslng that by the Cape was steadily on the 
Increase, yet, since the reduction had boen mado, the contrary was taking place, the 
increase being in favour of the Cape but at this point he got lost among ‘hiv figures, 
and the meeting, becoming impationt, refused to hear more. 

M. Charles do Lemeps, in. answer, said that he could not andortake to roply at « 
moment's notice to the long written paper propared by M. Mozoix; he Belloved, 
however, that the great majority of shareholders were contented with the measures 
taken by the Council of Administration on theit bebalf, and no long as the Counell 
enjoyed their confidence, they intended pursuing the course now adopted, and would 
continne to administer to the best of thelr ability the intorosts committed to thoir trust 
He. thought the position of the Company x prosperous one. Tt was inspoble to sate 
with any certitude what had been the influence of the reduction of tho tax on the 
amount of tonnage passing through’ the Canal. He, with many others, bolleved. that 
this measure had been a most wise one, and had been attonded with the happiest result, 
and it certainly was not the moment, when the etisis they had passed threagh was just 

fo threaten ship-owners with a reimporition of the tax, In conelanon, he 
said that, judging from the promise of the last four months, the prospects of ‘the 
Company for the prosent year were vory bright, 

‘The Report was then put to the vote and carted, by & show of hands, by a very 
large majority 

The cther Resolutions were then snccesively brought forward, and wero all adopted 
‘almost unanimously, 

We have the honour to forward to your Lordship four copios of the Report, to 
which we annex four copies of the Staiement of Accounts, showing the fhanelal 
position of the Company for 183 

A new featore at tO-day's meeting was the distribution to each shareholder present 
of a silver medal, commemorating the opening of the Canal to the navigation of the 
world in November 1869. 

We have, &e 
(Signed) J. STOKES, 
©. RIVERS WILSON. 
EDWD. J. STANDEN, 
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Inclosure 1 in No. 13. 
Couracsre Unrvenseus pv Casal Maxrrmcs pe Suez. 
Assemblée Générale des Actionnaires. 


34° Réunion. —15 Mai, 1888. 


Rapport de M. Ferdinand de Leeseps ow nom du Conseil d? Administration. 


Messiours, 

NOUS venons de subir, sans dommages, une des crises commerciales et maritimes les 
plus intenses et les plus prolongées qui aient été enregistrées depuis longtemps. 

Ta diminution de Hos taxes a heureusement permis & des marchandises qui ne se 
transportaiont oncore que par Ia voie du Cap des Fecopttes, de prendre In voie du Canal 
Maritime, ci qui a cu pour nous le double avantage, d’éviter A nos recettes Is dépression 
dont souffrent depuis trois ans toutes les entreprises de transport, et de détourner dis 
maintenant, A notre profit, une partie du traffic. général entre I'Europe et I’Asie desting & 
nous venir de plus en plus. 

Das les premiers aymptimos de la etise, en 1885, prévoyant co qui west réalixé, 
nous vous dision 

“A woins dévénements extmordinaires, Ventreprise du Canal Maritime aura eu cette 
bonne fortune de supporter vans dommage Tpescibls—at soule au monde, on peut le 
diro—une des criss économiques tes plus profondes, les plus géndrales ot les plus 
porvintantes que Von puisge citer ; cole, au motnent mimo od des diminutions progressives 
de taxe prévocs dans l'exposd des actes do concession venaient & échéanee. 

“Nos études de chaque jour confirment In justesse de nos vues: co voat précisément 
ces détaxes qui ont permis ax armateurs de persister dass leurs armements, de consentir, 
de lour ebté, & dex sacrifices momentanés pour consorver leur clicntle acquise; tandis que 
des marchandisos nouvelles, relativemont pauvees, pouvaient venit en Europe par le Canal, 
griice a la diminution dex frets favorisée par vos libéralés déterminations.” 

Vers la fin de Tannée derniire, la reprise du mouvement général vindiquait. Les 
premiera mois de l'année actuelle semblont marquer la fin de In crise, on mows promettant 
‘un largo aceroissement de trate. 

‘Crest In deuxidme fol, depuis Vinauguration da Canal, que nous aurons supporté te 
phéaoméne économique de la diminution momentanée des échanges; et il est, probable 
‘que, suivante Ja loi ordinaire, Ia roprise du mouvement sTaccentuera d'autant plus que la 
rine ura été plis profonde et plus prolongée, 

‘crise de 1877-79 fit descondre votro dividende de 32 fr. 98 ¢. & 29 fr. 87 0; as a 
reprise, c'est-d-dire en 1880, lo dividende atteignit 46 fr, 88 ¢., puis 68 fr. 80 c., puis 
81 fr, 42 ©. et 88 fr. 65 c. 

‘La crise de 1885-87 u fait descendre votre dividente de 85 fr, 40 c. 475 fe. 33.¢. 
La reprise dea affaires tant manifertée dana Te deuxitme semestro de 1887, nows sommes 
‘en mesure de soumetire & votre approbation un dividende de 78 fr, 229, supérieur de 
2°894 fr. A celui de Vannéo derniére, avec des rocettes uctuclles qui sont dg plus que des 
promessea pour Te dividende de I’Exereice 1888. ‘ 

Ces promemcs pournient, comme uprés la crise de 1877-79, favorisar des vues de 
spéeulation toujours, nuisibles—qu'elles ‘soient en howsse ov ea baine—b Ta marche 
igure et progrsive des entreprises industrielles, 

‘Votro Conseil ue peut que vous prémunir, en vous avertissant, contre les jeux de ta 

culation ; jo me contentersi done de vous rappeler_ aujourd'hui ce que je vous disais, 
ians des circonstances & peu prds identiques, dans mon Rapport du 6 Juin, 1882. 

fotre Conseil, disaisje, qui a été, cst, ot restera complitement étranger aux 
spéculations de la Bourse, n'a pas songé un seule instant nmisoer dans l'évaluation 
bre du cours de vos titres. Mais remplissant un devoir qui lui est devenu bien f 
doit vous rappeler une époque od, le Canal étant ouvert, des financiers, usant de leur droi 
tendaient 4 diminuer ta valeur capitalisée de vos titres. Nous vous disions alors, que, 
peut-8tee, parmi ces détracteurs, il en étaient qui voulaient sccaparer vos setions.. Bn 
vous faisant aujourd'hui partager notre conflance dans V'avenir, nous vous félicitons d'avoir 

‘et NOUS somes hourcux de retroaver ici notre ancienne phalange. Votre 
Persévérance regoit actuellement une partie do sa récompense. Si vos titres, davs leur 
Valour eapitatisée & a Bourse, vous paraissaient d¢passer un instant Is valeur normale des 
‘apitaux engogés dans une entreprise intérét universel, demandez-vous si eet escompte 
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de Vavenir n'a précisément pas pour but de vous prendre, par un sacrifice momentané, un 
titre que vous regretteriez plos tard d'avoir abandonné. Quoi quill arrive, Messieurs, 
dlemeurez fidéles & votre bonne fortune, comme vous avex ét6 dans les mauvais jours.’ 


Situation Financitre. 


Exunetce 1887. 
fe. 
a eet de Tere 1657 vt vi med oo on a38 8 
Bt ln depernon de toute mature, y compen Titre AS your est et 
Tenartaemnent du capital weil, ayet ttelat le Aire de 
Naalina wt basic ye ce tase 
equal il a 46 dintsbaé, a 1° Soavier, 3888, th 
tonne par VArtiels 64 det Sats, ane soemme do 


Yo wslde au 1 Juillet prochain sera de .. ve 
ont ts ripartitin aux divers ayants droit, jndiquée au relevé doe comptes qui vous a 6 
‘ditibut, fale remortic, & titre de aividende brute 60-229 fr. par action, woit avec 
Vinlérét> 78°220 fe. par setion- 


Inventaire Général, 


Compte de Premier Btoblisvements 


Les dépenses de travaux d'amélioration, y comprit In chatge annnells d'intérdte ot 
Afamortissement des obligations 3 pour Cent émmises depuis le t* Junvier, 1886, pour 
Voxéeation de In premiére phose de cos travaux, se sont élovécs A 15,139,760 fr. 8 ¢, 

‘Nous vous avons fait part de ta Convention par laquelle to Gouvernomont, Rhidivial 
avalt sugmenté notre domaine de 4,000 hectares, moyennant te seul retnboursement, sans 
intérets, du prix que nous avions regu en 1866 lors de Ia rétroceusion de ccs terrains au 
Gouvernement Rgyptien. 

"Ce remboursement ext compris dank le chifre de dépensea que nous venons de vous 
indiquer. 

11a dté pourva A ces dépenses par Ia réatimation du solde de Yemprant de 27,000,000 fe. 

autorisé par votre délibémation du 25 Mai, 1879, et par une promidxe émission de 
73,000 obligations sur Vemprunt de 100,000,000 fr. que vous avez autorisé dans votro 
réanion da 4 Join, 1885, 
Les conditions avantagouses din lesquelles vest frite cette prowidre éaission, 
Vempremement que vous avez mis i profiter en grand nombre du privilige qui vous en 
réxervait 1a souscription, avant toux autros, ont été une nouvelle démonstration de In 
solidité du crédit de votre entreprise 

Le solde disponible sur ecs ressources, not: 11,075,000 fr. ext affecté i In continua- 
son en 1884 des traynux d'amélioration. 

Av cours de "année dernidre, et par lex mfmex motifs qui, en 1885, nous ont fait 
acquérir Firameable de ta Rue de Provence, No. 107, nous avons éé amends & joindre & 
notre tif Immobilier de Paris ta maison vise mime rue No. 105. Lo pris, soit 
64,896 f. 48 cen «G6 woll6 A Taide d'un préltvement wor To wold disponible des bons 

Le fonds d'amortissement des délégations comprenait au 31 Décembre, 1886, 42,482 
titres représeuatifs de coupons consolides; il sestdiwinué en 1887 de 1,808 Begin 
Ja vente a prodsit 173,266 fr. 85 ¢.5 cette somme a été appliqués i I'amortissement, des 
<dAégations afférent A Fannée 1887 en addition ila ressource ordinnite qui y est alfectée. 
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Exploitation, 


‘Transit ot Navigation. 


, favires ont transité en 1887. Ms ont donné lieu une recette d 
8 fr. 25 0. ; 
Les passagers, au nombre de 182,998, ont 
au no 998, ont prodait une reectte de 1,829,976 ft. 25 
Les roettes accesoies du service du transit ont produit 300,100 90 
La recetto totale du transit a done été de 58,125,375 fr. 43 c,, en augmentation d: 
1,327,090 fr- 15 c. sur celle de 1866, Rene ee 
159 navires, dont 119 de commerce et 40 d'Etat, o1 nit 83; 
premitre fos; Yaugmentation sur 1886 est de 14 navies. Dae oe 
La proportion des navies ayant des tirants deat supérieure 7 métres ea 
«a popiton des nav péricurs i 7 métres ext de prés da 
gua des oavies transteurs. Parsi eux, caquante-quatre arent uN timat ean de 
Les travaux d'amélioration sont dirigés en vue de rj 
ve ux d'amélioration sont dirigés en vue de népondre & eotte tendance ils ont, 
‘en grande partie, cousiatd cette année en approfondissement de la cuvette actuelle ¢ 


Marche du Nuit 


Nous avons autoriaé, lo 1” Mars, 1887, la navigation de nuit dans toute l'éte 
onlin ee ee he ee fn 
Cotte amélioration a été rapidement utilisée par les clients du Canal 
mut & 'nide de la lumidre électrique en aay, 5 bane a eae eae . ry te 
Ere, ee ms eh mein 
spl ne someaseennes eae eae 
Ta asa a ay res ee iy vas a a te 
promier trimestee de 1888. seam ipsa acs 
= Le Cana \t dGeormais, comme In pleive mer, ouvert & la navigation & toute heure de 
a oie tdjour total por nave, pour Fenmomble des navires ayant teansité, a 
hn 1886 Ia moyeone du adjour to par navire avait été de 36 
en aene cece ae 
ee eerie oes cen 


Port Teapik 


Le creuseiwent d'un bassin devant le terre-plein do P it 

1 0 n devant le terre-plein do Port-Tewtik, Gait desting 
canes § i disparattre ta géne et la porter do tee eon 4 on 
eanut de Is Mer Rouge ot Ylaignement de leur poste de mouillage en rade de Veatede dy 

Co bassin, complétement termind ct aménagé pour le garage is é 

seevice du tmmuit, a dé utilié de lo 1" Juillet de Taonde ee ae ie pions 
transitours, 11 conatitue un mouillage sir et commode pour les navires venant du sud, ct 
‘un garage avantageux pour les navires qui, sur le point d'achever leur traversée, ont & 
eae itres navires entrant dans le Canal. Cotte amélioration a été particulidrement 


Da 1* Juillet au 31 Décembre, 1887, 163 navires, doot 46 vena 7 
dtu sud, se sont garés dans lo basin de Pot-Tewk ae 
rant In méme période, 266 navires venaut de ta Mer R 7 eal 
sontigue eur rote ss sureter eee a 
Compagnie Pénineulaire et Orientale, renongant au transit des malles A 
tere, je et Suez fait directement transi pane eae 
ister, eotte Alesandic et Suez, fit directement traniter ses paquebote-poste par Te 
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La Compagnie des paquebots-poste Allemands, Norddeutscher Lloyd, « pris la méme 
Aécisior 
Liane et T'autre oot pris des arrangements pour assurer le débarquement «t 
Yembarquement A Ismailia de leurs passagers i destination ou en provenance de I'Bgypte. 


Domaine. 


La superficie des terrains vendus au profit da Domaine Commun en 1887, a ét 
3,558 métres a Port-Said, de 2,015 métres Ismailia, de 1,802 métres & Port-Tewfik. 
‘ues eextts Jo Domaine Commun vont levés pour los von 5 3 2 
Ht pour lee ovations de terrain Ase 131/288 97 
Soit comme. tee) s+ BBBTA BE 


elles du Domaine Particulier comprennent 292,719 fr. 38 c. de locations, et 


6,993 fr. 92 c. de ventes de bittiments. 

[Les parties basses do sol entre Port-Said et son village Arabe sont en grande partic 
remblayées, amélioration qui aura une heureuse influence sur la santé publique, et augmente 
fa quantité des terrains immédiatement propres a étre bitis. 

A Ismailia, les terrains compris entre In ville actuelle, wah, et te Canal 
Maritime ont été assainis par le con 

Liaugmentation de personnel : ( 
a conduit 4 Gablir A quelque distance d'Ismatlm, sur une hautour dominant Ye débouché du 
Canal Maritime dans le Lue Timsab, un hOpital qui we trouve dans les meilleures conditions 
de aalubrité. Le scrvice de cet hépital Gant confié aux Scours de la Charité, a été plact 
sous invocation de Saint-Vincent-de-Paul. 

A proximité de cet hopital, nous avons instal desting A recevoir lex 
agents et leurs fatoilles qui, sans étre malades, nuraient besoin de repos. Ces deux 
ablissements seront reliés & Isnmuilin par wne route travervant les bois que nous avons 
feréés dane lo voisinage de notre sine des coux—et sur cette route, nous comptons avoir 
blentét un tramway qui assurera aux malades et aux convalescents un transport facile 

‘Vous ne vous étonuerez ps de nous voir entrer dans ces détnils, Tau santé ot 
biensBire de nos courageux et dévoués collaborateurs dans I'Isthme sont pour vous, comme 
paar votre Conseil, un sujet de Iégitime préoceupation. 


mn du Canal no 


Blat Sanitaire a’ Temaitia, 


Nous vous avons entretonus des travaux que nous extoutions l'année dernidee A effet 
a°6loigner d'Tsinaiin los eaux douces déversées par le Canal Isanailich dans te Lac Timsah 
St dont le mélange avec Venu. salée créait des influences minsmatiques. Ces travaux ont 
Ste nchovés avant la croe du Nil; ils ont permis d'aller rejeter au loin un volume d'eau 
ddouee un peu supérieur ait volume méme des eaux da lac. Celles-ci ont été, de. ln sorte, 
préservées de tout mélange et Vexeellent effet de cette mesure s'est aussitOt inanifesté. 

Le Gouvernement Bayption vient de nous autoriser A profiter, en Télargssant, do ta 
rigole qui doit, alimenter ‘Part-Said, pour évacuer le teop-plcin da Canal Ismailich, non 
plus dans Je Canal Maritime, mais dans une partie du Lac Meuzaleh située loin de toute 
Fegion habitée et en constante communication avec Ia mer. Nous sommes heurenx cle 
‘cette solution, qui délivrera eatin les habitants e'Ismailia de toute erainte. 

‘Nous terminons A Port-Tewiik Ia construction d'une église ct d'écoles qui, toutes 
modestes qu’en soient les proportions, donneront satisfaction & un ontre élevé do besoins 
chez les familles de nos employés. 


Entretien et Nowweaus Travaus, 


Entretien 
La ligne entitre du Canal et ses gares, la rade et lo chenal ont été entreteaus en bon 
Gat de navigabilit, 4 la profondeur normale, par les dragages périodiques ordinaires qui 
font produit . . . . 1,270,000 métres environ. 
'La jetée ouest de Port-Said a été maintenue a sa cote normale. 
(451) 
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Les diverses tempétes qui ont sévi dans Ia région de Port-Said en 1887, du 21 au 
23 Janvier et du 14 au 16 Décembre, nont causé aucun dommage aux ouvrages du port. 
Les fonds de la rade et de entrée du chenal ont conservé leurs grandes profondeurs. 


Améliorations. 


La rectification de la courbe du Lac Timsah est terminée. 

Ce travail, qui n'a pas exigé moins de 534,000 metres cubes de di ‘augmente de 
150 metres Ta’ langeur de la gare du lac et de 400 matres le rayon de la courbe, qui se 
trouve ainsi porté a 2,500 mitres. Cette amélioration, en facilitant les manceuvres de 
changement de route et celle d’apparcillage des navires, contribuera encore, pour sa part, & 

iminuer la darée du transit. 

Liélargissement de 5 mitres auquel nous travaillions depuis plusieurs années du 
kilom. 152 4 Port-Tewfik, a été fini en 1887, 

Diume fagon progressive, et en ne demandant & chaque exercice qu'une contribution 
tnodéé, nous poursuivons le remplucement, par des constructions mieux des 
‘atiments provscres, dant de Is période des travaux, tant dans nos garages que dans les 
villes. Cos reconstructions touchent & leur fin; nous étudions les moyens de les terminer 
dans le cours de Vannée prochaine. 


Nowoeaus Travaux. 


Nous vous avons renseiynés sur Ia mise A exécution de Ia premidre phase des travaux 
A'amnétioration définitive du Canal Maritime. 

Cos earn ve poursuvent 

Le matériel acheté pour leur exécution est presque totalement tivré; la majeure 
partie est en fonctionnement. 

Les installations nécessaires pour fe logement du nouveau personnel, bureau, ateliers 
ot magiuins, vont terminden. 

Aw ‘81 Décombre, 1857, le Canal Maritime avait été mis & la profondeur de 8:50 matres 
sur 79 kilom. Cet approfondissement est aujourd'hui exéeuté sur 90 kilom. ; il sera bien 
pres d'etre achevé A Ii fin de année. 

Dewx garer nouvelles, de 1,000 matres de longueur chacune, ont été creusées aux 
kilom, 14 et 24—sur In rive Avie, Tex gnres d'Bl Ferdane et da kilom. 152, situées sar 
Jo c6té Afrique, ont été portées également i 1,000 mitres. 

‘La premitre phase lu progminme d'améliorations comporte, vous le saves, U'élargisse- 
swent du Canal de 22 2.37 métres. Ces travaux oot déja donné liea A des dragages qui 
nao sant pis infirieurs it 25000,000 metres cubes. 

‘On a prépard lex travaux d'largieement de In camparne prochaine, en dérasant sur 
les berget environ 1,200,000 métres cubes de terrassements 4 sec. 

La vitalité de notre entroprise prouvée deux fois, ayant deax fois victoricusement 
Aravéraé una ere Geononnique, be bile par un total Uo Ueadtios distribu, sous divers 
formes, en France seulement, qui dépasse deux milliards et demi de francs. 

est pourtant de ette entreprise qu'on disnit= “Le Canal, sil est jamais praticable, 
ne wut en tout eas ttre susceptible de produ 

‘Ou bien : “Les ingénieurs employés sur les Hieux avouent quiavee les ressources dont 
‘on dispose, il faudm nv moins cinquante ans pour menor les travatix & bonne fin. 

ju enicore: “Nous sommes persundés que t'entreprise da Canal de Suez ruinern les 
etionmaires! . < 

1 faut eroire, Mestiours, que Tex pronostics sinistres, que les uttaques de la spécula- 
tion, que les outrages et les calomnies sont nécessaires 1 Tuccomplissement des ceavres 
‘acifiques, et que Ia lutte pour le progr’ veut des combats doulooreux. 

Les angotases dont on your a abreuvés n'ont pas ébranlé votre persévérance, et vous 
seoueitles aujourd'hui los fruits légitimes de votre patriotique énergie. 

Paral vous, un grand nombre, répondant avee moi & Pappel du Congrés Taternational 
do 1879, ¢ sont associés pour exécuter Ie Canal Maritime de Panama. Un journal 
Anglais, le “Manchester Guardian,” disait demigrement : “La France est sans nul doute 
fire d'avoir mené A bonne fin exéoution du Canal de Suez, en dépit de opposition et du 
manque de foi du reste du monde; l'esprit public a été enflamme par lidée que I'énergie 
et le capital Frangais résoudraient le probléme longtemps débattu @'unir VAtlantique et le 
Pacifique et de compléter ainsi une route maritime directe autour du Globe.” 

‘Crest parce que le Canal de Punamé est, en effet, le complément nécessaire du Canal 
do Suez, que votre Président vous demande aujourd'hui, par exception, de rappeler nos 
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lattes et de inontrer votre succis & ceux qui, en dépit de tout et de tous, sont restés 
Sdales A leur mission, en ouvrant an monde le Canal Maritime de Suez, universe), libre et 
neutre. 


Rédlection et Nomination d Administrateurs. 


Nous avons I'honneur de vous proposer Ia réélection des quatre Administrateurs 


suivants — 
Ferdinand de Lesseps. 
M. Motet-Bey. 
|, Ernest Prévost. 
|. C. J. Monk. 


Nous vous avons fait part, l'année dernidre, du décés da regretté M. Mourette, survenu 
peu de jours avant votre reunion, 

‘Nous avons eu la douleur, cette année, de perdre mon frere, le Baron Jules de Lesseps, 
affectueux et dévoué compagnon dle toute ma vie, dont la collaboration fut si utile, si 
précieuse 4 notre Compagnie, et presqu’en méme temps que lui, M. Spément, qui nous 
Honnait depuis si longtemps le concours de son expérience des choses maritimes.” 

‘A la veille méme de notre réunion nous venons de perdre M. Champetier de Ribes, 
dont nous avions 4 yous faire ratifier Is nomination. Membre du Conseil Judiciwire dle In 
‘Compagnie depuis Vorigine, M. Champetier de Ribes, appelé par notre Conseil ’ participer 
‘activement A nos travaux administratifs, nous continuait son dévovement éclairé, 

Conformément A l'Article 27 des Statuts, le Conseil vous demande en conséquence de 
ratifier le choix fait depuis votre dernidre Assemblée de— 

M. Chuinpetier de Ribes, 

M. Comte de Cireourt, 

M. Colonel Comte de Moucheron, 
comme membres du Conseil. 

Et de ratificr également Je choix de M. G. Lefebvre, on remplaceimont 
3M. Champeticr de Ribes, nécemiment décédé. 


Annexes au Rapport i YAssemblée Générale des Actionnaires du 15 Mai, 1888. 
Exploitation. 


1, ‘Transit du Canal Maritime, de 1870 1887, n 
2; Mouvement Spécial du Transit Australien, de 1878 A 1887. 
3. Mouvement des Passagers, de 1870 i 1887. 

4. Renseignements Statistiques sur le Mouvement de 1887. 
5, Recettes du Service du Domaine, de 1870 4 1887, 

G. Recettes du Service dos Raux, de 1870 i 1887, 
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Reoerres des Services du Domaine de 1870 a 1887. Inclosure 2 in No. 18. 
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British Suez Canol Directors to the Marquis of Sabisburyo—(Received May 26:) 


(No. 9. Confidential) 
My Lord, Paris, May 24, 1888, 

WE have the honour to acknowledge the receipt of your Lordship’s despatch 
No.6 of the 4th instant, informing us of the decision taken by the Egyptian Government, 
in compliance with the suggestion of Her Majesty's Agent and Consul-General at Cairo, 
to authorize such @ widening of the Fresb-Water Canal from Ismailia to Kantara as 
would relieve Lake Timah of the overflow wator of the Ismoilin Canal by diverting 

ito Lake Menzaleh, 

M. Charles de Lesseps had received a similar communication from the Suez Canal 
Company's agent in Egypt, and at the Inst_mocting of the Council on the Sth indant 
expressed the thanks of the Company to Her Majesty's Government for the support 
given by Sir B. Baring to a measure which is expected to conteibute 40 much to the 
health of the inhabitants of Ismaifia 





dee Maur, et vance Temata 
de Hrance, ot Hocitie de 


Actif Disponible 04 Rdobnabe, 
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We have the honour to inclose an extract from the proceedings of the Councit 
recording the above. 


We have, &e. 


EDWD. J. STANDEN. 


Tnelosure in No. 14, 


Extract from the Procts-vecbal of the Sitting of May 8, 1888 


Asaninisrement d'lenailtia, 


M. CH. A. pk LESSEPS annonce au Conseil que le Gouvernement Bgyptien a 
donné son, antorisation & Vexéeution du projet de In Compagnio de déverser le trop-plein 
de 'Tamailich dans le Lac Monvaleh au moyen de Uélargissement de In partie da Canal 
'Eau Douce comprise entre Ismailich ot Kantara, 

Cotte amelioration, dont Vexpérience faite Tan de en déversant ces caux 
& Vextrémité du Lac Timsah, permet daugurer les plas hearewx offets, sera faite aux 
frais do Ia Compagnie, malgré son caractire Wintérét général pour toute cette partie da 


acconiée n'en est pas moins appréviable pour la santé des habitants 
ich, ot Ia Compagnie doit ses remerciements au Gouvernement Anglais dont lex 
Conseil ont eu Tinitiative Wune communication i Ia auite de 
ndé A Sir RK, Baring, dappuyer les démarches faites par In 
Compagnio auprés du Gouvernement Bgyptien. 





No. 16, 
Sit C, Rivers Wilson to Foreign Office —(Received June 14,) 


My dear Sanderson, Notional Debt Office, June 1, 1888, 

‘MIB arrangement concluded in November 188% between M. de Leasepr and the 
British ship-owners provided, that seven new Directors (in addition to the three aficial 
Directors) should be **choson from amouget English ship-owners and merchants 
first selection was made by consultation betwoen the Committee of the Association of St 
Ship-owners trading with the East, and Her Majesty's Government—M, de Lesseps und hie 
Conneil aceopting without obervation the names thus submitted to thom, No. positive 
provision was made as to how future members should be selected, bat { think it was 
understood that the namos should have the unofficial approval af the Government. 

In the first instance, Stokes and T acted as intermediariex botweon the shipping 
people, Hor Majesty's Government, and the Sex Canal Company. Possibly the same 
course may be advisable now. In that ease we should consult the London Comumittoe 
of the Suez Canal Board (expecially Sutherland, our Chairman), inform Her Majesty's 
Government unofficially of the name or names jroposed, and tl iggest the name 
selected to Lawey, who would be sre to aes. 

lo not know Mr. Donkin personally, but as Sir C. Palmer represents the ‘Tyne 
interests, and Mr. Donkin is from the same part of the world, and is Niguslf« ship-onsen 
probably he may be a vory good man. 

Shall [say a word to Sutherland, oF will Sir J 

Yours ever, 
(Signed). RIVERS WILSON, 


te ee 
No. 16. 
Sie C. Rivers Wilson to Foreign Office-—(Received June 22.) 
My dear Sanderson, National Debt Office, June 21, 1858. 
T HAVE consulted Mr, Sutherland on the subject of Sir C. Palmer's ‘proposed 


resignation of his seat ou the Suez Canal Board, and Mr. Donkin’s desire to succeed to 
the vacancy. 





5 


We venture to suggest that it will not be desirable to enter into any engagement 
‘until the resignation of Sir C. Palmer has been formally notified to M. de Lesseps, and 
that in the metotime Sir James Fergusson should decline to expres an opinion as to the 
choice of a new Director, unless and until the advice of Her Majesty’s Government is 
requested by M. de Lesseps. i 

Mr. Sutherland has no sort of objection to offer to Mr. Donkin, but thinks that itis 
essential that the views of M. de Lesseps should be ascertained as to the conditions which 
‘should govern the selection of a new member of the Board. For instance, whether the 
claims of locality should be the leading consideration, or whether the amount of business 
represented by the candidate should have greatest weight, &. 

If we learn that Sir Charles Palmer has actually resigned, we ean take the 
‘opportunity of consulting M. de Lesseps on the occasion of our next meeting in Paris in 
about ten days, 


Yours sincerely, 
(Signed) ©. RIVERS WILSON, 


No. 17, 


The Marquis of Salisbury to British Suez Canal Directors. 
(No. 9.) 
Gentlemen, Foreign Office, July 18, 1888, 

TCOMMUNICATED to the Lords Commissioners of the Treasury a copy of your 
despatch No. 8 of the 16th May, forwarding the accounts of the Suez Canal Company 
for the year 1857, and I now transmit to you a copy of a letter which I have received 
from tho Treasury on the subject,* in which attention is called to the fact that of the 
21,000,000 fr, of capital raised in 18S7 for the new works of improvement, over 
17,000,000 free raed on bond taken up by existing sbarelder of the Company a 
the rate of 880 fr, for ench bond of 500 fr., while about 4,000,000 fe. were raised fro 
the public at an average rato of 394 fr. 

‘The Lords Commissioners ask for further information on this point, and wish that 
our influence should be used to secure the bonds being offered to sbarcholders at a 
price not lees than that which they would command in the open market at the time of 
insu, 

I shall bo gind to be favoured with any observations which you may have to offor on 
the question raised by the Treasury. 

Tam, &e. 
(Signed) SALISBURY, 


No. 18, 


Foreign Office to North Shields Ship-owners! Society. 


Bir, Foreign Office, July 25, 1888, 
J AM directed by the Marquis of Salisbury to seknowledgs the receipt of you letter 
of the 18th instant, recommending Mr. R. 8. Donkin, M.P., to sueceed Sir Charles 
Palmer, M.P., on the Board of the Suez Canal Company. 
am, &e. 
(Signedy JULIAN PAUNCEFOTE. 


No, 19. 


North Shields Ship-ouners' Society to the Marquis of Salisbury.— (Received July 30,) 


My Loni, North Shields, July 18, 1888. 

‘THE members of this Society having learned that Sir Chatles Mark Palmer, M.P. 
is about to retire from the Board of the Suez Canal Company in favour of Mr. R. J. 
Donkin, M.P., for Tynemouth, desire me, in the name of this Society, to express the 
pleasure the intimation, so fir as it regards Mr. Donkin, has afforded them, believing that 
no beter representative of the ship-ovning interest could be selected, powsessing ashe 
does, in a high degree, ali the qualities necessary to fit him for the’ discharge of the 
duties appertaining to such an appointment, 

© Treanury, Joly 1, 1888, 
[4s] H 
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In conclusion I have, on behalf of the members, to express tie earnest hope that 
Mr. Donkin will be appointed to the offce. 
Tam, &e. 
(Signed) W. BAINBRIDGE, Secretary. 


No. 20, 
Sir C, Risers Wilson to Foreign Office —(Received July 30.) 


fy dear Sanderson, National Debt Office, July 27, 1888. 

AS the letter from the North Shields Ship-owners’ Society has been acknowledged, 
T presume you will not address any further communication to them. Officially, of 
course, the Foreign Office would have to repudiate any interference with the selection of 
the non-official Dircetors, though it is unilerstood that M de Lesseps will submit no 
name to his Council which has not had the unofficial acquiescence of Her Majesty's 
Government, 

‘The question will probably bo seitled soon, when Sir John Stokes and I will inform 
the Foreign Otfice of the nane of the gentleman who may be suggested. 

Sit Charles Palmer's conduct has been most incorrect, and is, very much resented 
by hia English (unofficial) colleagues. 

You will obnerve that in the letter of the shipowners to Lond Salisbury Sir O. 
Palor is assumed to retire “in favour of Mr, R, 8, Donkin,” and he has addressed 
Dimsolf in that sense to M. de Lesseps. 

Sincerely yours, 
(Signed) C, RIVERS WILSON. 


No. 21. 
British Suez Cancl Diceetors to the Marquis of Satlvbury.—(Receieed August 11.) 


No. 11, Confidential) 
My Lord, Paris, Aagust 7, 1888. 

WE have the honour to acknowledge the receipt of Sir Julian Patmecfote's despatch 
No. 9 of the 16th ultimo, and, in reply, to submit that our despatches No. 10 of the 2nd 
‘August and No. 11 of the 6th October, 1887, furnish a full explanation of the pointe 
raised in the Treasury letter of the 11th ultimo, 

‘With reference to the point urged by us, as reported in despatch of the 2nd August, 
that the pledge given to the abarcholders in 1885 might be held to have beon sufficiently 
redeemed by the privilege giren to them in the first issue, we have the honour to report 
that AM, Charles db Lewes convertion we have jut bad with Lim, sates chat in 
every fra ite of the Ton the right of Whe sharers to a preferential treatment 
will have to he recognized, as the Syndicate of the “ Agents de Change” of the Paris 
Bourke reise to give a quotation of the loan unless this condition is complied with and 
unless the lonn is fully subscribed. 

Under these cireamstances, aithough the next issue of bonds will be made doubtless 
at.a considerably higher rate than $30 fr. the price of issue for the option of shareholders 

Il have to be lover than the market price in oner to insure to them such advantage as 
will lead to the oun being fully or nearly subscribed by them. In the case of the first 
jxme some difficulty was experienced in obtaining a quotation on the Bourse owing to 
only 45,645 bonds having been subseribed out of a total of 75,000. 

M,'Charles de Lesseps farther remarked that, although the difference between the 

rice of issue to shareholders and the market rate appears to entail a certain loss on the 

Company, itis to be remembered that the expenses of the issue to the shareholders are 

very smal, wheres the ‘issue of a loan to the public requires a heavy outlay, so that in 
ity very lito, if any, loss is incurred by the inode adopted. 


1¢ Commissioners of Her Majesty's Treasury will observe from the lence 
shave BecdonehT EME dae oss Ch ty erate tyes le sale hare been 
frequently pressed by us upon the Company, and we have again taken the opportunity, 





Jin consequence of their Lordships’ remarks, to speak strongly on the subject to 
M. de Lesseps. 
We bave, &e. 
Gigned) ‘STOKES. 
RIVERS WILSON 
EDWD. J. STANDE! 


No, 22. 
Foreign” Office to Treasury. 


Sir, Foreign Office, August 18, 1888. 

WITH reference to your letter of the 11th ultimo, Tam directed by the Marquis of 
Salisbury to transmit to ‘yoo, for the information of the Lords Commissioners of Her 
Majesty's Treasury, the accompanying copy of a despatch from the British Directors on 
the Council of Sucz Canal Company relative to the preferential treatment accorded to 
‘existing shareholders of the Company in the price of the bonds issued in 1887 for raising, 
the money required for the new works of improvement. 

‘The Directors point ovt that an explanation of the points raised in your letter above 
referred to was given in their despatches Nos, 10 and 11 of the 2nd August andthe Oth 
October, 1887. Copies of these despatches were forwarded to the Treasury in Foreign 
Office leters ofthe Sth Angust and the 19th October, 187. 

am, &e, 


(Signed) ' P, CURRIE. 


No. 23, 
British Suex Canal Directors to the Marquis of Salisbury.—(Received October 5.) 


(No. 13, 
My Lond, Perit, October 2, 1888, 
‘WE have the honour to report to your Lordship that Sir Charles M. Palmer, Bart 
has resigned his seat on the Council of the Suex Canal Company, and attolay's meeting 
‘on the proposal of M. de Lesseps, the Council nominated the Right Honourable Lord 
Brassey, K.C.B., to sueceed him, 
‘This nomination will be submitted to the next general meeting of sharcholders for 
ratification, but, in the meantime, Lord Brassey will take his seat at the Council. 
: We have, ie, 
(Gigned) "J, STOKES. 
©. RIVERS WILSON. 
EDWD, J. STANDEN. 


No. 24, 


North of England Steam Ship-owners? Association to the Marquis af Salisbury.—(Reeeived 
Norember 16.) 


My Lord, King Street, Newcastle-on-Tyne, November 15, 1888, 

THE Committee of Management of this Association instruct me to ask if your 
Lordship ean favour them with a reply to the letter of the Chairman, dated’ the 
18th July, inclosing a Resolation in favour of the appointment of Mr. R.S. Donkin, M,P., 
to succeed Sir Charles Mark Palmer in the Directorate of the Suez Canal Company. 

It is reported here that an appointment has been made, and that a nobleman 
hhas been selected to succeed Sir Palmer, who has no interest in the greatshipping 
industry in the North of England, and that the claims of Mr. Donkin, who was one of the 
siguatories to the Agreement with the Canal Company on the 30th November, 1889, have 
boon ignored. The Committee are desirous of knowing whether there i ang foundation 
for the report, and would not trouble your Lordship with such a matter if they knew 
of any more convenient way of obtaining authoritative information, 

T have, &e. 
RICHD. WELFORD, Secretary. 
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No. 25. 
Foreign Office to North of England Steam Ship-owners' Association. 


Sir, Foreign Off, November 26, 1888. 
I AM dirceted by the Marquis of Salisbury to acknowledge the receipt of yout letter of 
the 15th instant, calling attention to your previous letter of the 18th July last, in which was 
inelosed a Resolution in favour of the appointment of Mr. R. 8, Doukin, M.P.,2s successor 
to Sir Charles M. Palmer, on the Board of the Suez Canal Company, ae 
In reply, I am to state that his Lordship is informed that, on the nomination 
of M, do Lesseps, the Suez Canal Council hare elected the Right Honourable Lord 
Brassey, K.C.B., to succeed Sir Charles Palmer, M.P., and that this election will be 
submited for confirmation to the shareholders at the nest general mecting. 
am, &e. 
(Signed) "JULIAN PAUNCEFOTE. 


No. 26, 
British Suez Canal Directors to the Marquis of Salisbury.—(Received December 18.) 


No. 14, Confidential.) 
iy Lord, Paris, December 15, 1888. 
‘WE’ have the honour to submit the following Report on the Estimates of Expendi 
ture of the Suez Canal Company for the year 1889, which were adopted by the Council 
‘on the 4th instant, after the usual cxamination and diseussion by the Finance 
‘Committee on the previous day. 
We attended upon both occasions. 
‘The total ordinary expenditure is estimated at 20,043,437 fr. 19 ¢ being an 
increase of 260,851 fr. 790. on the original Estimates for 1888, and a diminution of 
,001 fr. 81 ¢. upon those Estimates, as subsequently modified. 
‘The following Statement exhibits the difference of amounts under each head of 
cexpendituro for the two years 1838.20 -— 


Huds of Kxpenditure 


{Laan exprnae 
Conta Anite i 
cy “nous 62 

yee “| “ae09 00 33200 00 
‘Traatand Navigation agonaaa st agatoio 
Conon Donain Sauass 4 five 3 
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No changes of any importance have to be noted. " 

Under the head of “Central Administration” there is an increase over the original 
Estimate of the ‘year of 59,500 fr., made up ebiefly of additions to «1 
teaves or the creation of new posts, and tiling decrente as compared with the final 
Estimate of 5 - 

‘We may mention that a proposal having been made for an increase to the salaries 
‘of the staif of the London office, we stated our opinion that the present rates were 
‘sulicient, ‘The staf? consists of a Seeretary and two clerks. The salary of the former 
was ly fixed at 15,520 fr., and that of the clerks at 6,300 fr. each. It was 
proposed to raise the salaries in the case of the Secretary to 18,000 ff., and in that of 
the clerks to 7,200 fr. We considered these augmentatious not justified by the amount 
cor importance’ of the work performed in the office, although we fully recognized the 
ability and zeal of M. Chevassus, the Secretary. . 

‘The Finance Committee, however, did not share our view, and we only carried our 
3 go fir as to reduce the proposed inerease of the two clerks from 7,200 fr. to 
7,000 fr. 
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There is an increase over the original Estimate of 1888, under the head of 
* Transit and Navigation," of 22,688 fr., but a saving as compared with the final Estimate 
of 43,479 fe. There has boon an increase in this Department of 24,000 fr. for the 
salaries of three additional inspectors, required in consequence of the establishment of 
the night service. |The total ordinary expenditure in connection with the night service 
amounts to 459,679 ff, in addition to which 344,000 fr. is chargeable to the extn, 
ordinary works of improvement, and 1,500,000 f, as been laid out in the purchase and 
xing of aditonal Tights and apparatus of various sors, 

_ The “Separate Domain” shows an increase of 101,490 fr4 a sum of 120,165 
being included for depreciation of the value of buildings. ee 
ay oy there is an increase of 69,000 fr. under the head of “Maintenance,” of which 
30,000 fr. is represented hy increase of salaries ; 141,000 fr. additional aro required for 
the repair of heary material, and 86,000 fr, for repairs to the jetties at Port Said. On 
the other and, rariows economies have’ een effected under other heads of thin 

The Estimate of extraordinary expenditure for 1880 amounts to 8,03 
iil s farther sum. of 500,000 fe. is added for extraordinary expenses of the Separate 
‘This total is comprised under the following headings :— 
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With reference to this proposed expenditure on the Separate Domain, wo 
co eg ar Wis inna meen he Spent Doar ay aa 
for the renowal of various buildings ervcted provisionally during the construction a the 
ena), and. which hare become, more. or Tom Bnserviceahte, This amount ix borrowed 

/m vl applicable to the renewal of plant and hi 
adrancl is to be repaid = fen yeuy instalments of 250,000 fir nae nd Me Amount 
nour Report of last year, of the 14th December, we stated that : 
at hap in Sal sacra fe dt a end 
completed by the end of 1888. This expectation has not quite boon realized, as there 
still remains @ short length of 17 kilom, to be deepened, for which work sum is net 
apart and included in the amount of 4,897,102 fr. ws above, 

n conclusion, we beg: to add an interesting Comparative Statement, showing si 
nies i , showing since 
1871, year by yeat, the debt charges of the Company, and the expenses of management 

__ We have, &e. 
(Signed) "J. STOKES, 
©. RIVERS ‘WILSON, 
EDWD. J. STANDEN. 
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Inclosure in No. 26. 


Coxranarive Statement showing the Debt Charges of the Suez Canal Company, 
together with the Expenses of Management and Maintenance. 
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No, 27. 


‘The Marquis of Salisbury to British Sues Canal Directors, 
(No. 11) 
Gentlemen, Foreign Office, December 20, 1888, 

1 HAVE received your despatch No. 14, Confidential, ‘of the 16th instant, 
submitting a Report on the Estimates of Expenditure of the Suez Canal Company for 
tho year 1489, adopted by the Couneil of the Company at their meeting on the 
4th instant, and, whilo thanking you for this Report, E have to state that your proceedings 
‘on the ocetsion in quastion are approved by Her Majexty’s Government. 


Tam, &. 
(Signed) "SALISBURY. 


es 


No. 28, 


‘The Marquis of Salisbury to Sir W. White. 
(No. 401.) 
Ss Foreign Offce, Decenber 29, 1888, 

T HAVE received your Bxcellency's despatch No, 498, Confidential, of the 17th 
instant, informing me of what passed at Constantinople ut the time of the signature of 
the ex Canal Convention in connection with the wish of the Netherlands Govern- 
niont for the nddition of an Artielo providing that Spain and the Netherlands should 
‘be informed of any measures to be taken under Article IX for the defence of the 
Canal, and L have to stato that your Excellency’s proceedings in the matter are 
approved by Her Majesty's Governinent. 

Tom, &. 
Gigned) " SALISBURY. 


ee ee 
No, 29. 
‘The Margi of Salisbury to Sir W, White. 


Foreign Office, January 29, 1889, 6°45 vat. 

HAVE agreed with M. Waddington that if the French Ambassador propos 

to the Porte to inelude Spain and Holland in Article IX of the Suez Canal Con- 
‘vention you will support him. 





No. 30. 
The Marquis of Salisbury to Sir W. White. 


Foreign Office, January 29, 1899 
I HAVE agreed with M. Waddington that whenever the French Ambassador 
Constantinople is instructed to propose to the Porte that Spain and Holland shall be 
included among the Powers to be informed of any mensures taken for the protection of 
the Suez Canal under Article IX of the Convention, yonr Excellency will support the 
proposal on behalf of Her Majesty's Government, 
Tam, & 
(Signed) ALISBURY. 


No. 81. 
‘The British Suex Canal Directors to the Marquis of Silisbury.—(Received February 16.) 


(No. 1. Confidential.) 
Ay Lori, London, February 14, 1889. 

TT was resolved by the Council of Administration of the Sues Canal Company at 
their meeting on the Sth instant to make a further issuc of 00,0008 por Cent, Bonds for 

works of improveinent of the Canal. ‘The money to be procured 
by this issue will, it is ostimated, be sufficient for all the extraontinary exponditure of 
the latter portion of 1888, for that of 1889, and for a part of 1800, and’no furthor issue 
is contemplated for n period of two years 

As on former occasions, » privilege of subscription ix reserved to the shareholders 
of the Company in conformity with the pledge given by M. de Tassops, and the 
consequent reqiiromont of the Paris Bourse as explained in our Reports of the dth 
‘October, 1887, and the 7th March, 1888, 

‘The price of the priviloged ismuo to the dharcholders was xed at 410 franes—tho 
market price being about 480, or ex-dividend (Ist March when the subscription will bo 
issued), 422 fr. 00 

again presented objections to the continuntion of aaystem which nppears to be 
unnecessary for the object in view, and detrimental to the financial interests of the 
+. but wo were overruled, as upon previous occasions, by n reference to the 
undorstanding entered into with’ the shareholders when they voted the loan of 
100,000,000 francs ip 1885, 
Tn answer to an inquiry of M. do Laweps, we stated, in conformity with the 
conveyed to ux in Sir Julian Pauncofote's despatch of the 28th June, 1879, 
that Her Majesty's Government were not proparéd to exercise their right of subscribing 
to tho proposed issuo in virtue of tho shares held by them, 
We have, &e. 
(Signed) "©. RIVERS WILSON, 
J, STOKES. 
EDWD. J. STANDEN. 


No. 82. 


J eae Aiea ary 18 Sr Bes Canal Directors. 
(No. 2. 
Gentlemen, Foreign Office, February 19, 1889, 

I HAVE received! your despatch No. 1, Confidential, of the 14th instant, reporting 
that the Council of the Administration of the Suex Canal Company have decided, at a 
mecting held on the 5th instant, to make a farther issue of 60,000 3 per Cent. Bonds 
for the purpose of continuing the works of improvement to the Canal, 

Your igs upon the occasion in question, as reported in your above- 
mentioned despatch, are spproved by Her Majesty's Government, 


Tam, &e. 
(Signed) SALISBURY. 
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No. 83. 
Sir W White to the Marquis of Satisbury—{(Reecived February 21.) 


(No. 63.) 
Constentinople, February 11, 1889. 

ON receipt of your Lordship's telegram, an extender of which, No. 38 of the 20th 

has just reached me by messenger Goddard, I called ‘st once on Count 

Montebello to tell his Excellency that I was authorized by your Lonlship to support 

him should ke make any proposal to the Sublime Porte to include Spain and Holland 

‘among the Powers to whom notice was to be given under Article IX of the Suez Canal 
‘Convention of the 29th October Inst. 

Count Montebello told me he had yet received no instructions to that effect from 
M. Goblet, but promised to let mo know if ho made any communication in the above 
sense to tho Ottoman Government. 

His Excellency did not conceal from me that he had uo hope whatever that any 
such proposal would be acceded to by the Porte. In fact, both the Sultan and his 
Ministers do not care to have the subject revived in any form whatever, and Said 
Pasha told me as much the other day. 

T have, &e, 
(Signed) W. A. WHITE. 


———$——$—— 
No. 34, 


The British Suez Cunal Directors to the Marquis of Salisbury. (Received Februar, 


(No.2 Confidential.) 
My Lord, London, February 20, 1889. 
IN our despatch No. 6 of the 30th April, 1888, wo had the ‘honour to lay before 
jour Lordship particulars of a difficulty which had arisen botwoen tho Suex Canal 
Romany and the Egyptian Covernrment on tho abject of lands held i cosmos by 
thom in the townships of the isthmus. 
‘The Company at that timo proposed a compromise, which wax not, however, 
sine the whole matter, and binge dewa’th ge? 
iey may bo briofly summarized by tho statement that 
the Egyptian Government finally limited its demand for the gratuitous cession of the 
ground it may require to 10 hectares, of which 7 to be at Port Said, and at Tamailia. 
Rie Goverament posouses runt land of ts own at Bucs, 
In order not to prolong & difficult situation, and to mect the Government as far ax 
onsible, M, Charles de Lesops conceded the point under conditions embodied in the 
Frctoned draft of Agreement. ‘ 
‘This nation was approved by the Council at their meating of the Sth instant, 
We have, &, 


aocepted, The inclored noto omg 
Hails to the pedent mont 


EDWD. J. STANDEN. 


Tnelosure 1 in No. $4. 
Exriormatioy,—Domarse Cosmos. 


Terrains demandés par le Goucernement pour ses Services Publics. 


Note. 


COMME suite de Ia Sentence Arbitrale Impériale rendue le 6 Juillet, 1864, un 
‘verbal de délimitation fut dressé, le 19 Février, 1866, pour la délimitation dex 
dont la jouissance devait étre définitivement attribuée & la Compagnie. 

‘A Getto occasion, lo Gouvernement Rgyption demands qu’il Ini fat réervé Is 

faculté a’ r, sous certaines conditions, coux des terrains remis & la Compagnia: 
aqui pourraiont dowonir sdosssives hn dfease Ou pays ech mn Services Publice? test 
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effet, dans 1a Convention signée le 22 Pévrier, 1866, parles Représentants du Gonverne= creation 
mont et de la Compagnie, il fat stipulé ce qui suit 32 ce 

“Article 10. Le Gouvernement Egyptien occupera dans le périmitre des terrains 
réservés comme dépendances du Canal Maritime, toute position ou tout point 
stratégique qu'il jugera nécessaire Ia défense du pays. Cette occupation ne devra 
bas faire obstacle A a navigation ot respecter les sorvitades attaches atx francs-bords 

iu Canal. 

“Art. 11, Le Gouvernement Bgyptien, sous les mémes néserves, pourra ocouper 
yur ses Services Administratifs (Postes, Dounnes, Casornes, &c.), tout emplacement 
isponible qu'il jugera conyenable, en tenant compte des nécessités de Vexploitation 
des services de In Compagnie; dans oe cas, Ie Gouvernement remboursera, quand ily 
aura lieu, & la Compagnie, les sommes quo eelle-ei aura dépensées pour créer ou 
approprier les terrains dont il voudra disposer.” 

Par une nouvelle Convention, datée du 28 Avril, 1869, le Gouyornement et ta conestsa du 
Compagnie sentendirent pour constituer en fond commun ceux des terrains dont ln Ar i 
Compagnie avait 1s jouissance par la Convention précitée et qui ne se trouveraient A Bemis Cantu, 
‘aucune époque nécessaires A l'exploitation du Canal. remit Crensantan 

Draprés ce Contrat, la Compagnie apportait au fonds commun 10,214 hectares ; te 


Gouvernement ies de son cbté :— 

L. Le droit vente des terrains mis en commun, terrains dont In Compagnic 
nayait antérieurement que la jouissance. 

2, 500 hectares complémentaires, dont 200 hectares A Port-Sald et 200 hectares & 

Ismailia, en compensation des surfaces délaissées par In mer ou par le Lao 'Nimsah ot 
Nelamées antéricurement par In Compagnio. 

Une seconde Convention, datée du méme jour (23 Avril, 1869), orsganixait PeatimeConvtin 
Vexploitation da Domaine Commun, 

Ces deux Conventions stipulaient explicitement que le Domaine Commun no norait Baer inmriin 
formé que de terrains autres que coux qui seraient jugés nécessaires h V'exploitation du. tacbon i eemine 
Canal Maritime, ot ne contenaient aucune réservo analogue au sujet dex terrains que 
Jo Gouvernement viendrait  considérer comme nécowaires A sos Services Publics. 

Le Gouvernement se trouvait dono déchu, par les Conventions, do tout privilige 
spécial concernant ces occupations do terrains. 


vlant les années qui suivirent la signature des Conventions de 1509, les terrains 

nécossnires au Gouverne in mans réglement immédint des wommes 

ves par Ini, étant en ularisation pécuninire de cor occupations aurnit: Contioes ty oa 
eu au moment de tn délimitation effective du Domaine Commun, illimitation qu“ 
dovait étre faite par deux Reprisentants du Gouvernement et deux repnssontants 
te In Compagnie constituant une Comission Spéciale pour la gestion at Domaine 

Pom, 

1a Compagnio avait fait connnitre au Gouvernement quo, s'il Je demandait, il ANamtive lalate 

Pourrait se libéror en remottant au Domaine Commun, en compensation des wurinoos Wren de 


‘occupées par nex Services, d'autres surfaces do valeur Gquivalante, Sorption 


Crest dans cot état do In question que lo Gouvernemont ocoupa, do 1860 ik 1875, 
tune superficie totale io 11™ 40 G0", dont 3 23°30" h Port and ot Dh ade Bue eahees 
Tematlia. eo Nise 

Sur ect ensemble (occupations, In majeure partie fut portée sur Pinventaine des 
occupations & régulariser ultéricurement. 

Quelques-tunes furent faites dans des conditions spéciales, savoir: en Juillet 1872, 

titres de Port-Said, 60+, 07%, remis au Gouvernement en méme temps que 16 

Service des Municipalités, ot ‘en Février 1875, le terrain du Tribunal d'{smatlia, 
surface 25%, cédé gratuitement & titre exceptionnel au Gouvernement, sous réserve du 
Paiement de 75,000 fr., valeur dit bitiment situé sur oe terrain. 
__ a Commission du Domaine Commun ne fut constituée qu’a In fin do 1864, et Motte mast 
jysau'a cette époque Ia Compagnie géra pour le compte des deux parties le Domaine ite sms! 
Commun. 
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Te riglement des occupations des Services Publics du Gouvernement ne put pat 
suite étre effects. 
Au mois de Juin 1875, le Gouvernement a demandé A oocuper un terrain situé amin 
Pris da phare de Port-Sad, pour y installer un établissoment sanitaire; il émit alors, ene 
Pose Js premiére fois, la pritention d'ocouper ce terrain gratuitemnnt. La Compagnie fats teevanres 
ini fit observer que ce terrain faisait partie des terrains aliénables & comprondre dans "est 2 
[451] K Gi ty 
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le Domaine Commun et le Gouvernement accepts, aprés discussion, d'en payer Is 
valeur au prix de 50 fr. par matre carré, L'Acte de vente fut signé le 18 Juin, 1881. 

Conformément a la disposition conciliante manifestée par la Compagnie de laisser 
‘au Gouvernement T'alternative de payer ultéricurement les terrains occupés pour sex 
Services Publies, soit en valeur, soit en nouveaux terrains, le Gouvernement occupa 
encore saccessivement en 1875 les terrains nécessaires & Vinstallation du corps-de-garde 
do Port-Said, et, en Septembre 1878, un terrain de 400 & Port-Said pour installation 
d'un bureau de poste, Ces diverses surfaces fureat portées i un inventaire spécial des 
‘oceupations fhites par le Gouvernement et devant étre régularisées ultérieurement. 

Ku mois de Novembro, 1583, des difficultés d'un ordre différent furent soulevées 

le Gouvernement au sujet de ses occupations de terrains. 

‘A cette époque, il demand le prix d’un terrain de Port-Sald sur lequel il voulait 
construire une eascene, ce qui était contradictoire avec sa prétention d’oceupation 
gratuite; le Gouyernoment fut informé que ce terrain valait 45 fr. par métre, Tl 
Pitint alors la prétention qu'il n’était tena de payor, conformément a l'Article TV de 
In Convention du 22 Pévrier, 1866, quo le montant des dépenses qui auraient été faites 
par Ia Compagnie pour V'appropriation de ce terrain. 

‘La Compagnie fit alors romarquer que les Conventions d’Avril 1869 avaient ew 
précisément pour effot de substituer, d'une manidre générale, la fixation d'un prix 
fadastral au mode antérieur d'Graluation des terrains, su. moyen des frais d'appropria- 
tion de ces toerains, et que, lo Gouvernement n'ayant pas A cot égard d'autres droits 

ue les, particuliers, oo syatime d'évaluntion devait dtre appliqué aux cessiony 
Aemandées par lui, commo \ celles demandées par los particuliers. 

"A In. suito de cetto cominunication, le Gouvernement se borna A retirer sa 
domande de torrain. = 

‘Cotte maniire dogir du Gouvernement n’impliquait pas du reste un désaccord 
avec la Compagnis sur Ia question de principe da payement d'aprés Jo prix cadastral 
des torrains nécossaires aux Services Publics, oar au mois de Juin 1885, le Gouverne- 
ment aoquit régulidremont da Domaine Commun deux parcelles de terrains situées 
pris du plage do Port. 

Crt, Waillours, A la fin do V'année 1864 que fut ongnniséo effectivomont Ia 
Commission du Domaine Commun privue par la deuxiéme Convention du 23 Avril, 
1869. 

"Au mois do Mai suivant, lo Gouvernement, désirant acqudrir un nouveau terrain 

Port-Sald, proposs do donner en éohango un terrain de mémo 
Ta Compagnie acoopta cette proposition on donnant pour motif 
ire aux demandes du Gouvernement, tant que ces sermient 
‘compatiblos avec lox droits qu'elle tient des Conventions, 

"Néanmoing, c'est en Mars 1886 que le Gouvernement émit pour Ia premidre fois, 
‘ane manidro officielle, Ia pritontion oceuper gratuitement les terrains dont i aurait 
Deanin pour ses Services Publics ; eotte prétention fut formulée h Voecasion de I'sceu- 
pation Irrigulidre dun terrain A Port-Satd par la Banque Ottomane, sous-concossion~ 
naite de V'abattoie. 

‘Cependant, apres de Tongs pourparlersTo Gouvernement ahandonna encore une fois 
aa pritention, et novepta do so charger de fairo évacuer ce terrain, Jo 30 Juin, 1888, par 
In Banque Ottomane. 

"At mols d'AoGt 1887 le Sorviee de Ja Poste ayant domandé & occuper une 
parcolle de terrain na mud du bassin traverse, la Commission du Domaine Commun en 
propos In Ioeation au Gouvernement d’apris le prix réglementaire; mais en 
errlasant son approbation du procte-verbal dé ta.séance dans laquelle 1: Commission 
‘avail pris cette Titermination. Yo Ministre des Finances reproduisit la prétention de 
Foocupation gratuite. . * 

La Compagnie ft m9 ccotto pritention par ses Commissnires, en séance de la 
Commission, ettle Gouvernement, appelé de nouveau d examiner cette atfaire, persista 
par Vorgane de son Ministre des Finances A maintenir sa thise antérieure. 

Pou do temps apris, le Gouvernement, revenant sur_la question des terrains 
do Fabattoir de Vort-Said, demands A la Commission de lui désigner un terrain qu'il 
pourrait gminitement pour lo Service Sanitaire. Sur cette question comme 
sur lee jentes les Commissaires du Gouvernement et ceax de la Compagnie 
continudrent A exprimer des avis contrires. (Procis-verbal de la Séance du 

11 Novem, 1887) Broa c< 

Cette situation pouvant se Gouvernement, qui Vestimait défavorable & 
ses intérbls, prit, au mois de Mars 1886, V'nitiative de conférence avec Mf. I'Agent 
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Inclosure 2 in No. 94. 


Draft of Arrangement on the sulbje i 
of Arrangement on te vac of Lands proposed to the yyptian Government by the 


pany. 


ENTRE lo Gouvernoment Egyptien, représenté 
rls da Cat Stadt 


BL la Compagnie Univerlle du ‘Canal Maritime de Sue, reprints par 
Mtminintrtion dane wa asc aant et Yerta dos pouvois A. 1uiconténes par To Conk 


Ta Std exposé ot cuprens ce qui suit 
jouvernement Fizyptien rappelle quo, dans son opinion, Article X 

Gonrention da, 22 Pévret, 1806, ct M'Articlo TV" de ie promitee Ctrontoe as 
2 1869, doivent étre interprétés en ce sens, que le Gouvarnoment ale droit doce 
fuper gratuitement pour se» Services Aduinistenits (Posts, Douattos, Canernen, ), 
los terrains & v0 convenance ddpendant du Domaine Commun. La’ Compagnia ext 
Yun avis contraire et soutient quo Tobligation qui incombalt au Gouvernoment Coram 
aux particulion, daprés los Articles XI et XLT da ta Convention du 22 Pécs, 1800, 
der rer Tes Somntics représentant les frais de exiation et appropriation, a 646 
tention dit 28 Avril, 1809, Ps eens a 4 i So 
rention di 3 1869, nont de rombotrse 
Domaine Commun io pris cadastral pour los terrains qui demande & vocuper pour 

‘Tout en constatant cotto de vuo, la Compagnie du Canal 
admis quill pouvait y avoir inténit, pour le dével imanicteene 
ads gil pou ; veloppement de In prospérité des villes 

Tah ‘acoorder au Gouvernement cetaies facie jour Hae ai 
En eonséquence, les partios so sont mises accord sur les points suivants ;— 


Le Gouvernement reconnalt que Ia zono de 100 mitre. 7 
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terrains dont il dispose autour dos bassins de Port. 

Services dans Ia région de Sues, ot il Yongage A no pas domay . 
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Vévaluation qui servira A apprécier le maximum que ne devra pas dépasser la valeur 
totale de teins acconlés gratuitement. Far suite lo Gouvernement sccepte que 
valeur totale de ses occupations, qui seronts éparément calculées au moment de la priso 
de possession d'aprés le prix cadastral en vigueur le 31 Décembre, 1888, soient évaluées 
dans lour ensemble d'aprés le prix moyen actuel, de telle sorte que cette valeur 
soit Kmitée & Port-Sald au chiffr de 2,870,000 fr, valour moyenne de 7 hectares, et 3 
Ismailia au chiffre de 234,000 fr., valeur moyenne de 3 hectares, 

‘Comme conséquence des stipulations qui précédent, il est bien spécifié que si le 
Gouvernement occupait des terrains d'une valeur inférieure au prix moyen ci-dessus 
fixé, il ne pourrait néanmoins occuper une superticie plus considérable que celle de 
T hectares A Port-Said et cello de 8 hectares A Ismailia. De méme, si le Gouverne- 
ment occupait des terrains agit dans lcur ensemble, reprisenteraient une valeur 
supérieure au prix moyen eci-dessus indiqué, les surfaces pouvant étre occupées 
gaituitement se trouveraient réduites au.dessous de 7 hectares A Port-Said et do 
8 heotares A Ismailia, de manidre que les valeurs totales restent dans les limites de 
prix ci-dessus fixées. 

Il eat expressément convonu que si le Gouvernement voulait ultérieurement 
ocouper des surfaces plus étendues que les 7 hectares qui lai sont attribudes & Port- 
Said et les 3 hectares qui Ini sont reservées & Ismailia, de méme que si la valeur des. 
terrains occupés par lui A Port-Said et i Ismailia venait A dépasser, dans Tune ow 
Vautre de ces deux villes, les sommes ci<dessus indiquées, il devrait payer les terrains 
complémentaires ou Yexeddant de valeur suivant le prix cadastral réel des surfaces 
occupses, applicable aux particuliers, & Pépoqué od les acquisitions seraient faites. 

fas etuplacoments choisis par fe Gouvernement ne pourrout Gre mis hs dispo- 
sition quapets que la Compagnie aura dGclané quelle ne le considde pas comme Gtant 
ou pouvant devenir nécossaires aux besoins de exploitation du Canal. 


‘A toute époque, les terrains ocou} tuitement par le Gouvernement qui 
consront détee tilisée pour se eciony feat de. peta drat retour on Donal 
Commun ans indemnits, 

Ton acquisitions de terrains faites jusqu’a ce jour par le Gouvernement pour ses 
Services, ne pourront en aucun cas motiver une demande en répétition du prix qui a 
6s my aa Domaine Commun. 

‘ou 


ine 


tes les fois que le Gouvernement aura Vintention d'occuper un terrain pour 
sos Sorvices Administratifs, il devra en faire In demande au Domaine Commun, et il 
ser dreisé un Contrat indiquant Ia destination du terrain, son easplacement, son 
Steadue, sa valeur d’apris le prix du cadastre en vigueur au 31 Dévembre, 1888, sinsi 
‘que toute autee eireonstance utile A coustater. 


No. 35. 
Sir H, Rumbold to the Marquis of Salixbury.— (Received March 2.) 
(No. 5. 


My Lor ‘The Hague, February 28, 1889, 

AT fa recent interview with M. Hartson, T had an opportunity of mentioning to 
his Excollency that I understood from your Lordship that Sir William White had been 
instructed to mupport tho proposal which the French, Ambussodor might bo expected 
to make to the Porte, that Spain and Holland should be ineluded among the ore: 
to be informed of any meawures taken for the protection of the Suez Coual, under 
Article IX of tho Convention. 

‘M. Hartsen expressed his best acknowledgments for this promise of support, whicl 
ta leeay been intimated to him through Count de Bylandt. His Exeellenay further 
said tine he heard from Constantinople that Her Majesty's Ambassador was ion 
that the best time for bringing forward the proposal would he at the next meeting of 
the Commission, 

My French colleague had informed me a few days before, that he had been charged 
to cominunieato to M. Hartsen the instructions given on this subject to the Comte de 
Montebello. M, Legrand observed that, in view of the care which M. Hartsen bad 
‘aken to impross upon him that the Netherlands Government wero ou noaccount to be 
‘called upon to participate in any measures to be taken for the protection of the Canal, 
it wns hot enay to understand the importance his Excellency had attached to his 
Government being informed on this point. 

T have, &e. 


(Signed): HORACE RUMBOLD. 
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No. 36. 
‘Sir E. Baring to the Marquis of Salisbury —(Received March 23.) 


(So, 148.. Secret.) 
iy Lord, . aire, Merch 138, 1889, 
YOUR Lordship is without doubt aware that a considerable tract of land exists 
at Port Said, Ismailia, and Sucz, termed the “Domaine Commun,” of which the Egyptian 
Government and the Saez Canal Company are joint owners. 3 
When Mr. Monk and M. Anslyn, two of the Suex Canal Directors, were in Cairo 
short time ago, some conversation took place between them and the Byyptian 
authorities as to the possibility of the Egyptian Government selling their portion of 
this land to the Company, Wot Rinz Pasha and Sir Edgar Vineont are favourably 
disposed to the project, and T understand that negotiations are about to be commenced 
with the Company with a view to carrying it into execution, 
We lands divided into two eategeres, of which the first is termed the “ catalogued 
deat a bene eet oui wala, fo oxtimated prices being at Port Said about 
Ea out § fr., and at Suez about 70 fr, metre. 
‘The extent of theso Innds is: oh rh ata 
At Pore Si S900 
Ai bem. 37,000 
Bs ean 49,000 


‘The second category comprises the lands which 5 they are 
valued at about $f. he square metre, “Of thes lands thers ares et ey 8 


Baquare metres. 


At Port fa zt Tae 


At Jemailia : 
tbo 


Tout ee 
Tn addition to the land belonging to the “ Domaine Commun "at the threo towns, 

the “Domaine Commun,” under the Convention of the 23rd April, 1869, Article I, 
is proprietor of any portion of tho original land conceded for the Canal which is not 
nooewary to the working of the Maritime Canal. ‘The total amount of the original 
‘Concession was 9,228 hectares, The Company has never yot doolared what portion of 
this aren they consider neconsary to the working of the Catal. ‘Tho original Concession 
ve, even At the most narrow portion, 200 metres on cach side of tho axis of the 

It is thought that 100 mictrex on. each side of the axis is all that tho Company 

can fairly olaim; the Heyptian wuthoritins, therefore, conclude that about 4,600 
hectares of this Innd will be available for ralo by the “Dornnine Commun.” ‘They 
evtimate tho value of this land nt 401. 4 hectare; the total value of tho land would 
re = ee ing and the value of the Govornment share would be one-half of 

10 eat ‘valuo of the Government «1 i 1 Whol ic 
— tinsel aed Taluo of the Goreenment share in the whole of tho lands to which 


Catalogeed tends. 
Uneatalogued fads wt towns 
Unestaagved anda On the Catal 
Total 
128,000, 


Teannot, of course, say how far the Company would bo in ‘ 
ries itis probable that thes would not accep them. ‘The nogotaton ‘iy Rowerer 
not yet sufficiently far advanced to be able to say with any degree of certainty whether 
it is likely to lead to any practical result or not. I think, however, I abbaDh report it 
in the event of your Lordship having any instructions to give me on the subject, 

1f the Company becomes the sole possessor of the "Domaine Commun” it will 
somewhat strengthen its position in Egypt. It is probable that the arrangement will 
not be arp amongst the residents in the towns concerned. ‘There are already, 

L 
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especially at Port Said, a good many complaints as to the manner in which the 
Company uses the monopoly which it to a great extent already possesses. These 
complaints msy perhaps Become somewhat louder if the monopoly & rendered more 


absolute, 
On the other hand, the Egyptian Government at present derives little benefit 


from these Iands. ‘The’ Administration of the “Domaine Commun" is a source of 
‘expense, and not unfrequently causes disputes with the Company. If the Exyptian 
Government cout obtain 4 fair price, it would be advantageous to them to sell their 


share, . 
So far as T can ut present see, no British interest is concerned of a nature which 


would render it desirable to discourage the project, but it is with the special object 
of having this point further considered that T bring the matter to your Loniship’ 
Ea Thave, &e. 

(Signed) E. BARING. 


No. 37. 


Foreign Office to the British Suez Canal Directors. 
(No. 3. Confidential.) 7, 
Gentlemen, Foreign Office, March 28, 1889. 
T AM directed by the Marquis of Ballabury to tranamft to you herewith, for your 
confidential information, a copy of s deapateh from Her Majesty's Agent and Coneul- 
Genorat in Egynt teapccting the propose sale to the Suex Canal Company of that 
partion of the Tand termed the “Domalne Cotsmust” which i owned by he Bgyptian 
jovornmont.* 3 
Lonl Salisbury would be glad to receive any observations you may havo to offer 
{in rogard to this proposal, and the effect which it would have, if carried into effect, 
n British interests. 
upon British interes eee 


(Signed) JULIAN PAUNCRYOTR. 


No, 38, 
Foreign Office to Treaxury. 


Bir, Foreign Office, Merch 28,1889, 
"AME icooted ty the Marquis of Salisbury to transalt to you herewith, to be lad 
tho Lords Commissioners of Her Majesty's Treasury for their obacrvations, a copy of a 


Aespatch from Her Majesty's Agent and Conyul-Ceneral in Exypt respecting the 
proposed slo to tho Sut Coon Ooenpany of that portion of the ina Mermel * Dosing 
Commun ” which belongs to the Bgyptian Government “ 

1 am to nid that soy o ich has been forwanled to the British 


uy of 
Directors of the Suez Canal ipany for » eat i 
am, Se, 
(Signed) JULIAN PAUNCEFOTE. 


No. 89, 
Sir E. Baring to the Marquis of Salisury.—(Received April 3.) 


No. 140, Seoret 
sth ‘vet ; Cairo, Moreh 16, 1889. 

IN my despatch No. 143 of the 13th instant I explained to your Lonlship that 
some discussion had taken place between two Directors of the Stiex Canal, who were 
recently in Cairo, and the Egyptian authorities, as to the possibility of the Egyptian 
Government selling to the Canal Company their portion of the tracts of Iand known ax 
tho “ Dotnaine Commun.” 


© No. 86. 


In the same despateli I had the honour to lay before you Lordship tho extent of 
these Isnds and their estimsted value a to the calculation of the Egyptian 
authorities; but I remarked at the same time that, of course, I eould wot say hoy foe 
the Company would be inclined to aecept this valution, and that it was even probable 
that they would not accept it, 

I hive now the honour to forward fo your Lordship herewith copy of a private 
letter on this subject which Sir Eagar Vincent has received from Mf. Chitles d Dessep. 
In this letter ML de Lesseps explains that he foresees grave difficulties in tho way c 
any such sale of Iands as that contemplated by the Egyptian Gov But it 
may, I venture to think, be assuned i wventually 
overcome if the Egyptian Government and tho 81 mpany are able to arrive 
at an understanding oa tho question of to be sold. 


Thaye, &, 
(Signed) E, BARING. 


Inclosuro in No. 39, 
M. ©. de Lesseps to Sir B, Vincent, 


Cher Monsiour et Ami, Paris, le 8 Mars, 1889, 

A LA suite des accords prépants entry votre Gouvernement ot votre Administra 
tion pour In détermnination des espaces & rdsorver, A titre gratuit, aur los tormins dit 
Domaine Commun pour tes besoins des services publics, nous avions xupposd quill n'y. 
avait, pas’ continuer notre étude sur Téventualité du achat pour lun des doux 
amooiés de Ia part de Tautre, 

Votre lettre dtu 28 Févrior me montro T'inténit que vous portes A catte question 
ot hier méme le Comité m’s autorisé A eprendro Mitude commenoso ot interrompue ; 
jo pense que ict A In fin du mois jo serail en mesure de vous en fairo gonnattre Ie 
nésultat, 

Je vous ti déjh signalé combien je rogrettorais do voir cessor une Association qui 
a produit de si heurvux effets, 

On fait en co moment les calouls sur In valour actuelle des terrains pour celui dew 
dlews associés qui prendrait A sa chargo los risques de Ia réalisntion totale, 

Quels que solent los chiffres qui seront, fournis par cos calculs, j’entrovols adja de 
grandes diffloultés pentiques d'un ordre gyinéral. 

Ta Compagnie ne pourrait acheter votre part qu'avec Iautoriantion de Nassembléa 
les actionnaires tai donnant en mime temps Ia fhoulté dempruntor; 1¢ Conseil 
voudra-Lil affronter une disensafon aussi délinte ? 

‘au contraire, In Compagaic vendait x. part au Gouvernement, il nous faudeait 
encore nous munir do Vautoriation des actionnalres, qui scralent. toujours portés, 
croire qu'il abandonnont pour un prix insuilixant des bénélices conalddrablen, 

Enfin, vous n'ignones pas jusqu’s quel point la Compagnie a été accudo, bien & 
tort, d'avoir ports prijudion au ‘Irisor Exyption. Bion quo les faite soiont conoluanta, 
on onblio souvent que la Compagnie donne 15 pour cent dé ses WGnélices annucls, aut 
Gouvernement ot qu'elle n'ext pas responsable de abandon fait yas le Gouvernemout da 
cetio part A un Syndicat pour tune somme Aérisoire ; on viont aut de mentionner quel 
role important females dans les finauces Egyptiennes les actions souscrites 
Vorigine par le Viee-Roi et eédées plus tard & I'Angleterre, 

TL ya peu de temps le correspondant au “Times” du Caire éerivait. sérieusoment 
dans son journal que ‘Compagnie était coupable de Vabandon de la yoie d’Ismailia 

wur le trafic des provinces voisines, de la non-exéeution du Chemin de Fer do Port 
Kitd, ot d'un prétendu mauvais eatetien de ia vile de Poreent sates que le 
Gouvernement s'est réservé; micux que personne vous xavez les efforts tentés par Ia 
Compagnie pour édendre les relations commerciales de I'Egypte avee le Canal et pour 
faciliter l'exécution du Chemin de Fer de Port-S: 

esprit de justice du Gouvernement Egyptien, vos sentiments personnels d'équité, 
‘nous mettent, en ee qui vous concerne, A l'abri de tout malentendu la Compagnie doit 
pourtant se préoccuper de ne pas fournir dargument & coux qui cherchent- A In 
présenter, dans ses rapports avec Je Gouvernement Rgyptien, sous un aspect aussi 
odienx quinexact. i 

Eh bien, voyex co qui arriyerait si_nous achetions votre part dans le Domaine 
Commun; ou nous ferions une ranuvaise affaire qui nous serait repeats ‘par nos 
actionnaires, ou nous réaliserions des bénéfices tale Tes partisans da Chauvinisme 
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i ser d'avoir spéculé au détriment de 
Bgyption ne manqueraient pos de nous accuser a péculé au détrime 

a2 t et perso ment, les quelques 

fe vous soumets, comm: les me sont venues et personnellement, les quelques 

hveerations qui avon, au premior moment, ke nigginéee par mes nflesions out For 

ern on Reparlerons, si vous le voules bien, lorsque Je pourmai vous communiquer 
des chiffes sur le point de vue financier de Ia question ponte, 
rover, Se. 

(Sign) ” GH. A. DE LESSEPS. 





No. 40, 


Sie W. White to the Marquis of Solinbury—(Received April 4.) 


iy ua) ynstuntiaople, Merch 22, 1880, 
My Low, Gonstantinop 


" Ri ing it on the 18th instant, of the steps 
COUNT MONTEBRLLO having informed me, on the 18t e 
his Excellency hind taken on that very day, at the Subline Porte wi 
induce the Imperlal Ottoman Govornment to admit the wishes of the Spanish 
Necheiand Ggreramnis to be pl on fr with the ther Siaatry Powers Ia 
being duly advited under Artiolo TX. of the Sues Canal Convention, signed ot 
Tootaniteote on the 20 Ootober, 18, T took proper menaures st once to gin 
suppor, a instructed by your Lardsbip, to this proposal of the French Government 
Petr Alfead Sandlsot Tatormed ze on the TOK instant that his Excel lency Said 
Paha asked him to tell mo that “ho would make the necessary commun 
writing to the Grand Viaior,’ Timea 


(Signed) |W, A. WHITE. 


a es 
No, al. 


‘The Marquis of Salisbury to Sir W, White, 


Foreign Office, April 9, 1589, 
I HAVE received your Excelloncy’s despatch No, 1 3 of ve ge 
approve te steps taken’ by you to support the reprowmtatins made to the Porte 
ur Trench calgue with referee 1 the dvi of the Spanish and Netherland 
Governments to. be Included among the powers who are to be in foe of uy 
meamuros taken for the protection of the Suce Canal under Article IX of the 
Convention of the 20th October, 1885. 


(No. 136.) 
Bir, 


British Suez Canat Directors to the Marguis of Solisbury-—(Received Aprit 17.) 


Gy cea oa Paris, dpi 30, 1850, 
EN obedi i wweyod in Sir Philip Curric's 
. eto your Lonlship’s instfuetions conveyed ia | 
deny ice Now. 8 and & Confidential of the 28th ultimo nd lh inant, we have the 
hhotour to offer our observations on the proposal contained in Sir B. Baring’s despatel 
‘Scoret, of the 13th ultimo, : 
Pd foe bon pyrite any 
ituelf, ant those on the effect. which, if out, it wo ss Baa interest 
‘Phe idea didnot emanate from the Suez Canal Company, tut we Daliers, from 
ir B. Vi suggested the sale of the Egyptian Government’ sl 
fis Spusine Commun’ to the Canal Company ines" private corspenence with 
the land question last autumn. 
a Rt to acting at the Couueil un, the 2nd instant Af. Charles de Lesseps fered 
to this eoresponienes, and stated reasons for uot entertaining. the proposal pu 
forward by St B. Vincent. He, moreover, showed to us a private letter whicki he 
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was about to post to Sir E. Vincent detailing some of his objections to the scheme, 
“which be thought had better be dro) , an opinion which he was shared by 
muny of his colleagues. He gave in his letter, from  earefully prepare. statemeat, 
figures which are very much at variance with those furnished to Sir B. Baring. 

Whilst admitting the accuracy of the average upset prices at which the catalogued 
Innis are assessed, we have the honour to point out that in applying those pirices to 
the whole quaatity of land supposed to be salable for immedinte purchase by the 
Canal Company it appears to be forgotten that the sales to the public will not take 
place at once, but wil in all probability, be distributed over a long course of years— 
say, over the eighty years for which the Concession has still to zun, 

‘When the sum proposed is reduood by a Bereentage for uncertainty and espenses, 
and by a sum representing the accumulated interest during the term for which the 
Jand will remain unsold, the capital resulting is s0 small thot the transaction docs not 
appear worth considering. 

As regards the working of the “Domaine Commun,” we believe that it has 
always been satisfactory, and that less friction has arisen in it than in any of the 
transactions between the Company and the Government. 

It is productive of « not inconsiderable yearly revenue, out of which the oost of 
administration is paid, leaving a surplus io the Government, ‘This revenue has 
amounted in the last nine years, 1890-88, to 3,550,154 fr,, of which 1,115,471 fr, have 
been expended on improving and making up freak ground for wale. The not sum 
remaining, therefore, was 2,434,688 fr., half of which, 1,217,841 fr, accrued to the 
Bexptian Government, which thus received an average of 185,200 fr., oF 5,4101. a-year 
‘on the nine yoars, 

‘The joint ownership of the land at the three towns of ‘the Canal has worked so 
well that wo submit that it is undesimble to make the change proposed, 

It would certainly not improve the relations between the Company andl its officers 
tnd the general public to give the former a monopoly of tho land. Although the 
Jnnds are now volt by auction, the price is complained of, and if in course of tim 


a 
hotter prion should be realized than that now given, the Government would then in all 
[rotability complain of the injury done to Egypt by the Canal, as they now alloge the 


loss sustained through its existence, forgetting thnt If thoy had not thrown away thale 
15 per cont of the profits for a mere song they might now bo deriving a consileraale 
revenue from the Canal, which goes into the coffers of the Fronch Syndicate or tholy 
representatives, 

As to the effect on British interests, they may be regarded from thies points of 
view —- 

1. Tho interests of Her Majesty's Government as largo sharcholders of the 
Company. 

‘The interests of Groat Britain as n Great Power, 

3. ‘The interests of the lange British commercial housos established in tho towns of 
the Txthmus. 

1. ‘As sharcliolders, tho Interests of Her Majesty's Government arw identical with 
thoso of the Company, ant are enticely oppoved to giving anything like the price 
suggested in Sie E. Baring’s despateh, whilst they are also opposed to” the destruction 
of a syatem which has worked wel fr the lat twenty years, 

hoy areal we think, oppowl wo 4 change which might sti up a strong feeling 
of hostility to the Company in the rapidly inoreasingg population of tho Tathmas kelp 
to result from a monopoly of the taud. 

2. ‘The poliey of Great Uritaix throughout the early years of the existence of the 
‘Canal Company was to oppose ite aocuisitian of territory. 

Tho original Concessions given by Said Pasha to M. de Lewops would have enabled 
the Company to bold largo trocls of territory unlimited in oxtont.  ‘TWo poxseasion of 
this privilege was held by Her Majesty's Goremment to create dangers of a sorlour 
Political chamcter, and it was not antll the privilege in question was nbandoned, aud 
the right of the Company to hold land confined within well-defined aud restrioted 
Limits, that the Concessions, altered in this respeot, were eventually ratified by the 
Sultan's Firman. 

‘The acquisition of territory now proposed would not extend the Company's landed 
Property very much, but it would certainly be » mexaure in direut opysltion to: the 
Policy pursued from 1856 to 1800. 

3. The interests of the British commercial houses in the Inthmus would not be 
favoured by the establishment of a great land monopoly. 

1 bf complain of the arbitrary rales of the Company, oven when the latter 

46 M 
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is bound to act hand in band with the Government, it is conceivable that their 
complaints might come to be well founded. These firms have undoubtedly lange 
pecuniary interests at stake, and anything which tends to subject them to arbitrary 
Proceedings should, in our opinion, be avoided. 
‘Sir E, Baring’s despatches No. 143, Secret, of the 13th March, and No, 149, Secret, 
of the 16th March, with inclosures, are herewith returned. 
We have, &. 
(Signed) | J. STOKES. 
©. RIVERS WILS 
EDWD. J. STANDEN. 





No. 43. 
‘Phe lvitish Suez Canal Directors to the Marguix of Salisbury—(Receiced May 24.) 


(No.5, Confidential.) 
My Lord, Paris, May 21, 1889. 


AT an Extriontinary Meoting of the Council of Administration of the Suex 
Canal Company held to-dpy, tho accounts of the Company for the year ended the 
Bat December, 1888, wore submittal for approval, after an exainination mado 
yestonlay by the Pinnnce Committeo. 

The Council passed the accounts and fixed the dividend, which will need con- 
firmation by the genom moating of shareholders on the Sth proximo, 

‘The total recelpts for the year amounted to 67,700,345 fr. 16 c. 

‘The total expenditure, inclusive of all charges for interest and sinking funds, was 

33,901 fr. 5, showing a not profit of 96,271,447 fr. 12 e. 

‘The corresponding figures for the year 1887 were— ; 
vs BLO a8 60 


eee OO OD 

Te will be soen that the receipts for 1888 show an incrense over those for 1887 of 
7,195,019 fe. 66 ¢., chiefly owing to tho great increase in tho tonnage passing through 
tho Canal. ‘The expenditure is also greater by 912,067 fr. 97 c., of which the two 
following sums form the principal items, vir , 450,000 fr. for renewal of plant and 
material and 800,000 fr. for now buildings, 

Tn accordance with the Statutes of the Company, the above net profit of 
30,271,447 fr, 110, is distributed as follows =— 


Auiribution Total Amount. | Tiued on Aceon 


er cent, 1 Hagplian 
Jer eat (0 Youndere 008 68 
Ripereent to Direery a Le saat Us 
Speco Wempigyts sss aoaan 12 


‘The amount to be divided among the sharcholders admits of the payment of & 
dividend of 64 fr. 38. per share. ‘To this sum must be added 26 fr. per share for 
Interest, or 5 pot cent, on the nominal value of 600fr. ‘The total dividend per share 
will therefore amount to 80 fr. 38¢., and after deducting taxes levied by the Govern- 
ment of fr. 906. por share, the total net dividend for 1888 will be Sk fr. 47 c., an 
inerease of 11 fr. on the net dividend of 1887, which amounted to 73 fr. 

We have, &. 
(Signed) | -C. RIVERS WILSON. 
J. STOKES. 
EDWD. J. STANDEN. 


—eSee—————— 


No. 44. 


The British Suer Canel Directors to the Marquis of Salisbury—( Received June 7.) 


Go, ,Contdential) 

My Lox 

is Paris, June 2 18 
IN our despatches No. 6 of the 90th Apri \ mth Bebra 

x he 90th April, 1888, and No.9 of the 20th Febraaty 
1580, we havo had the honour to report to your Laniship a dificulty which has arisen 
between the Suez Canal Company and the Egyptian Government relative to lands held 
in common by them in the townships of the Isthmus, 

x of these two despatches we inclosed a note of the C relating 
fhe various phases ofthe question up to th lxwianing of the month of Rbrury isk 
tad containing the drat jof an Agreement under which the Company, whilst main: 

fils View of ite rights, conceded the point claimed by the Government wider 

ing the months of March and April further concessions were 
is concessions were made to t 

i of the Baxptian Government, and the agent of the Company in Bee 
lo Rowville, was authorizal to sign a final Act of Agreement ethod.by dine 

On the 29th April, however, ML de Rowville repotte Council of Mini 
bn decide deities to reject the Agreement, Pt he Coun of Minter 
he Government apparently intend to have the caso xubimitted to the 
and wspet that judgment wil be given in ther facou. maa ee 

is, of ‘cours, imporsitle to foresee the view that may’ bo taken b 
Dut the existing documents do not appear suyce ay doubt ante ea 
Yat te eng eo do not appear susceptible of any doubt as to the vighte of 


We have tho honour to incloss copies of certain papers best 
whic have Does cousmutioated to ua, Ses APE Vetziog. ob. the subject 
Wo havo, &. 


(Signed) J. STOKES, 


. RIVERS WILSON, 
EDWD. J. STANDEN. 


‘Tribunals, 


Inclosure 1 in No, 44, 
M, de Rowville to M. F. de Lesseps. 


M. lo Prisident, : 
Te Te Caire, te 30 Mare, 1859, 
a suite A ma dépiche tlégraphique et A ma lottre du 27 Mars couran 
{i Thenneur de vous informer que son scellenee le Prisident du Gonsell. tn alt 
am ar or ponds Ta déptche que jo Yous avals envos 6s 
, SUE mo réponse négatire, il m'a eneory domandé do vous soumettre it 
avi dina Vole tes Ace 8, alton i congue Mition 
lo que soit In valeur des terrains au moment de In prise de i 
celts valeur sera ealeulee'A toute dpoque apres lo prix cadae coe Roseman 
81 Dicom, 2888; qu a veri de tar AF eablisenent des prix mo aso 
Je Tous remets, sous ce pli, le projet détinitit de Convention. rey 
Gouvernement. en vous priant de Youloir Men me Taw savoie rene Na 
vous m‘autorisez 8 Je signer ou quelles modifleations vous voudries y voir apporten: 
Veuilles, &o, * 
ent Supérieur, 
(Signé) "DE ROUVILLE. 
Se 


Tnclosure 2 in No. 44. 
M. de Rowville to M, F. de Leseps, 


M. le Président, rs il 
vs 7 5 wax Le Caire, le 29 Avril, 1 
DANS une conversition quo jai eu co matin aver Tui, ME le Conseiller Pivarciey 
interim du Gouvernement de Son Altesse lo Khédive ma svis6 quo le Conseil 
mnistres avait définitivement déidé le rejot du projet d'aringement présenté ce 





“a 


soutonu par lui a1 sujet des tormains du Domaine Commun que le Gouvernement 
Prétendalt avoir le droit d’occuper gratnitement selon les nécessités de ses services. 

Le Contentieux de VBtat, consults vreau, tinsi que je vous ai informé par 
mua lettre du 16 Avril courant, aurait émis V'avis quo le Gouvernement Egyptien avait 
pour Ini le droit strict, ct que s'il consentait A un arrangement e'était une concession 
qu'il faisait & notre Compagnie. 

Les Conseillers Khédivanx auraient ajouté qu'lls estimaient que devant les 
‘Tribunaux Ie succes du Gouvernement no faisait pas de doute, 

Veuiller, &e. 
Agent Supérieur, 
(Signé) DE ROUVILLE, 


Inclosure 3 in No. 44. 


Projet d' Arrangement ax finaltly drafted by the Egyptian Government and accepted by the 
Canal Company. 


ENTRE lo Gouvernement Rgyption représenté par aux termes a 
délibération duu Conseil dex Ministres on dxto dn » @'ano part ; 
Rt la Compagnio Universelle du Canal Maritime de Sues reprisontéo par . 
givsant en vortn des pouvoirs A lui confinés par lo Conseil d'Adminixtration dans sa 
60 di, » Wautre part. 
Ta dtié exporé ot convent eo qui sult — 
Ta Gouvernement soutiont quisux termes do I'Artiole XI de la Convention du 
22 Pévrion, 1866, {1 a le droit Coccuper gmtultement powr sex Services Administratife 
Portes, Dounnes, Cascrues, &c.), lon termins A so convenanee dépendant da Domaine 
Somm 
La Compagnie, de son edt, noutiont que, si aux termes dea Articlos XI ot XIT de 
Jn Convention di 22 Févricr, 1860, le Gouvernement n’était tenu quo de remboursee les 
frais de entation of dappropration des termins text tan actuellement, a 
des Artiolos T ot IT do la dowxidme Convention du 28 Avril, 1869, de rembourser au 


Domaine Commun to prix cadastral des termins par Tui oocuply pour ses Services 
Administentife, 
Your mottre fin a tout diffdrend, i'm été, entre lea partion, convenu co qui suit : 
Article 1". Le Gouvernement Bgsptien aura lo droit d’occuper gratuitement pou: 
los besoins de ses Services Publics, dos terrains fhisant partic actuellement du Domaine 
Commun, suns que pendant touto In durée de In Concession, In wurfuce totale des 


tormins ainsi oeeupér gratuitement pulsso dépasser 10 hectares, dont 7 hectares A 
Port-Said ot 8 hootares i Tamatlin, 

Art, 2 Bn outtre, le prix moyen dos tormins du ine Commun étant netuelle- 
mont de 41 ff, lo mitre pour Port-8ald, et de 7 fr. 60 c. A Inmailia, los teemnins ai 
secupés par le Gouvernement A Port-Said no devront jamaix dépasser uno valour do 
3,870,000 fr., repr In valeur moyenne netuelle de 7 hectare k Port-Satd, de 
méme 1s valeur des pes gratuitement & Tnmallia no pourm dé 
234,000 fe, valour mn hectares A Taxaailin 

Quelle que soit lx valour des torr moment de la priso de possession, 
cotte valeur sera, caloulée % tonto Gpoque Wapriw Te prix cadastral en viguour att 
31 Décembro, 1885, qui a servi de hase A Vétablisnment dex prix moyens ei-desaus 

Art. 3; Bn conformité des Articles qui peéeddont, 2 at apéoifMé quo si les terrains 
oceupdés par le Gouvorement sont dune Valour infériowre an pric moyen eldewus 
fixé, il ne pourm pas pour celn ocouper une stiperflefe plus eonsldémble que 7 heetares 
A Port-Said ot 8 boetares  Lsmailia, 

Si, au conteniro, cox termius, c  repréventaient ane vals 
supérieure au prix moyen cidowans tudiqué, les surfaces pouvant etre occupés grat 
ment % trouvoraiont nidufles audesous de 7 le tSald ot de 3. heetare 
Tamaitia, do manitro quo lex valeurs totales n'exoid ais Tos limites fixées 
MArticle 2. 

Art. 4, Tl est expressdinent conven quo si Ie Gouvernement voulnit ull 
ment oceuper des parcelles de terrain du Domain Commun exoédant les supe 
fixées par Article 2° ow d'une valour supérieure A la valeur fixto AP Article 
dovra payer at Domaine Commun lex terrains complimentaires ou les exokdents de 
terrains suivant lo prix callasteal nicl des dits terrains applicable aux particuliers au 
eas oil des sequisitions seraient fhites. 
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Art. 5. Le Gouvernement pourra oceuper toute pareelle disponible mais en tenant 
compte dles nécessités de l'exploitation des services de la Compagnie. 
Art. 6. Le Gouvernement, s'engage formellement & ne réclamer Voeoupation 
gratuite @aucune parcelle du Domaine Commun & Port-Thewtik. 
Art. 7. Les acquisitions de terrain da Domaine Commun, faites jusqu’. eo jour 
le Gouvernement, ne pourront en aucun eas motiver dé st’part une demande en 
répétition du prix qui a été pay 
Art. 8. Toutes les fois qué le Gouvernement voudra occuper tn terrain dépondant 
du Domaine Commun, il devm en faire In demande A la Commission du Domain 
Commun ; il see un contrat indiquant Ia destination du terrain, son emplace- 
ie, sx valeur d'apmis le prix cadastral en vigueur au 31 Déceinbre, 


nn prononcers 11 

au Domaine Commun chargé d’en réaliser 

Sur le produit do cetie vente, i sera prélevé le prix destimation de toutes les 
constructions y élevGes pour ite versé directement au Gouvern 

Il sera procédé de méme toutes les fois que In Compagnie cossers dayoir bosoin 
@un terrain par elle ocoupé pour les besoins de Vexploitation du Canal Marit 

Tidemeure bien entendu que dans lo cas do restitution do termins prévu par 10 
présent Article, il xera toujours loisible au Gouvernoment de redemandar wltédoure 
ment des terrains d'une superficie ott une valeur égale & cello des terrains rostitn 
toujours, bien entonda, dans les limites établies aux Articles 1 et 2 des présentes, 

Fait doubile au Cairo, le a 


=. 


No, 45. 
The British Suez Canal Directors to the Marguis of Salishury—(Received June 7, 


(No. 7, Confidential.) 
My Lord, Paris, June 2, 1880, 
AS it is frequently stated that the Reyptinn Government derives no benefit from, 
the Sue Canal, we think it may interest your Lordship to know that. at least the 
Customs revenue at Port Sart his profited to no inconsiderablo extont by the works 
carried on by the Canal Company since its opening, 
We havo the honour to inclose a Table the amounts of duty paid on 
various articles in onch of the years from 1870 to 1888," 
During this period these duties amount to 140,7441., of which 102,686. have boon 
paid in the last seven years, the average of which hns boon 14,009, a-yenn. 
We have, &e. 
(Signed) "J. STOKES, 
C. RIVERS WILSON. 
EDWD. J, STANDEN. 


— 


No, 46, 
‘The Britinh Suez Canal Diceciors to the Marguit of Salinbury.—(Roctived June 10.) 


(No. 8. Confidential.) 
My Loni, Paris, June 5, 1889, 

WE have the honour to inform your Lontship that we attended the meoting of 
the Council of Administration of tko Suez Canal Cospany on tho Ist instant when 
the Annual Report of the President was vabmitted for approval and adopted 

‘The general mecting of sharoholders took placo to-dny. 

After the Report had deen read, the usual aitack was made on the present 
Administration of the Company by tho small group of «hurcholders who have never 
ceased to expross their disatisfiction with the arrangements entered into. by the 
‘Messrs. de Lesseps with the English ship-owners in 1888, ‘The speakers were the sano 
as in former years. They stated that. fale trial had now been given to tose arran, 
ments, and that tho rerult, as far as the shareholdom wore coagernsl, wasn complete 


© Not printed, 
[451] x 
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failure ; the promises made them had proved illusory ; the reductions in the tariff had 
not brought them an increased Wat that, on the other hand, for this year of 
1898 alone they sustained alos of more than 8,000,000 fx. owing to the diminished 
tolls. 

‘The time had come, they urged, to act aside the London programme, and to revert 
to the previous tariff of 10 fr. per ton. One speaker went so far as to demand the 
retiremont of the English Commercial Directors from the Council 

‘Their arguments were very ably refuted and answered by M. Charles de Lesseps, 
and the Resolutions before the meeting were all earried by show of hands, 

‘We have the honour to forward herewith four copies of the Report, to which we 
annex copies of the Statement of Accounts showing the financial position of the Canal 
Company for the year 1888.* 

We have, te. 
(Signed) J, STOKES. 
C. RIVERS WILSON, 
EDWD. J. STANDEN. 


No. 47. 
‘Treasury (0 Foreign Office —(Received July 4.) 


Sir, Treanury Chambers, July 3, 1559. 
TAN dirvoted by the Lords Commissioners of Her Majesty's Hreasury to 
acknowledge reecipt of Sie. H. Sanderson's letter of the 12th ultimo, and. inelosures, 


reap 
t "Th profits darived by the Egyptian Government from the Suez Canal Customs 

a 
2. Tho procondings at the annual general meeting of the shareholders of the 


Suez Canal on the 6th ultimo. 
My Lords note with matisfnotion the favourable results of the working of the 


‘Canal in 1888, 
Tam, &e. 
(Signed) R. E. WELIY. 


No, 48. 
‘The British Suez Canal Directors to the Marquis of Salisbury.—(Received July 5.) 


No, 0) 
sy i, a peas ihe arin, Joly 2 1860. 
WE have the honour to report to ip that at ol 
ation of tho Suen Canal Cou Nes do" Lowe, 


Council of Administration of the Suex Canal Company M. © e Le 
after previous consultation with the Lendog ‘Committeo, the nomination of 
Mr. It. 8, Donkin, M-P., ahip-owner, of Neweastle-on-lyne, as a member of the 
‘Council to fil the ‘caused by the death of Mr, John Slag. 

‘The Council adopted this proposition unanimously, and although the xomination 
will need the ratification of tho shareholders of the pany at their next general 
meeting, Mr. Donkin is entitled, in the meantime, to take his seat at the Council. 

hg have, &o, ae 
(Signed) “©. RIVERS WILSON. 
J, STOKES, 
EDWD. J. STANDEN. 





a7 
No. 49. 


Sir WY. White to the Marquis of Salishury.—(Received July 12.) 
(No. 249) 
My Lord, Therapia, July 5, 1889. 

WITH reference to your Lordship's instructions of the 29th January, No. 39, 
and to my previous reports No, 63 of the 1th February and No. 118 of the 

arch, T have the bonour to report that T have been informed by the Spanish 

fer that on his Exeelleney’s suggestion the Porte has decided to nddress a 

vular to the Signatory Powers of the Snex Canal Convention (inclusive, of course, 

of France’and Great Britain) recommending the inclusion of Spain and Holland 

among the Powers to be informed of any measures taken for the protection of the 
Suet Canal under Article IX. 

“Marquis de Bendatia is desirous that this proposal should inclade a reference to 
Articlo X as well as to Article IX, 

T have been shown at the Porte a draft of the Circular to that effect, but I have 
not considered it necessary to express any opinion as to its contonts, my action having 
terminated by the support which I have previously given to this proposal in principle 
tinder the above-quotal istrustions of your Lordship. . 

have, &e, 


No, 50. 
British Sues Canal Directors to the Marquis of Salishury.—(Received December 16.) 


Gio 20, Content) 
y Lon. Paris, December 12, 1880. 
THE Estimates of Expenditure of the Suez Canal Company for the year 1800 
were examined in detail by the Pinanes Committee on the 2ud instant, ‘and were 
voted by the Council of Administration on the following day. 

"We have the honour to submit tho following observations in reference thereto, 

‘The ordinary expendituro for 1800 is catimated at 20,215,954 fr. 25 ¢., being 
Jess by 1,879 fr, 5% 0, than the oriy inal Betimates for 1880, and less by 475,700 fr. 84 ¢. 
than those Estimates, augmented by tho additional amounts voted from time to timo 
during tho year. 

Tn framing the annual Bstimates, the Company are in the habit of basing their 
calculations as far ns possible upon a comparison with the Estimates of the precedi 
‘year ax originally framed, providing only for expenditure of which the necessity is 
absolutely foreseen. It always occurs, however, that modifications ar totrodnood in 
the course of the year which occasionally, ax in 1886, are in diminution of the original 


Daring the prosont year increases of expenditure have been voted amounting to 
477910 fr. 7c and a reduction of extimate hax been made under_one head of 
4,000 tir, leaving a not increase over tho original estimate of 473,910 fr, 75 ¢. 

cag llowing Table shows a comparison Yetreen the Tstimats of the two ynre 
1880 and 1890 — 


Vinal Betimate | Estimate for 
1890, 


wr © roe 
raginais Te | Agatksen te | aaetesan Ot 
Taeast48 60 Aawarto 17 
‘0,190 03 11.709 18 
‘0,98 00 368 00 
23,200 00 35,100 00, 
youass 80 azasd 00 
sgaii9 ot saeists o» 
9.847 3 40,850 4 
250,054 98 

01,78 35, 
‘60301 00 
2.004811 86 angi aT 
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It will be remarked that the Estimate for 1889, above quoted, does not coincide 
with that stated in our Report of the 15tl December, 1888, for the following reasons :— 

‘When that Estimate was framed, the Hospital St. Vincent de Paul was in course 
of construction, and the expenditure was provided for in the “ Budget Extraordinaire," 
under the head of “ Maintenance." In July 1889, the Hospital being completed and 
in working order, it was decided to raise a separate account for this Service, and to 
open for it credit of 104,452 fr. 80. for the current year, which is therefore now 
included in the Comparative Statement a an original estimate on the ondinary 
Budget. 

‘A new charge, viz, 09,044 fr. 20 ¢, for the Suez Waterworks, wus also added to the 
onlinary Budget during 1859, after the Estimates for the year had been framed. The 
works were purchased by the Company ia 1877. 

Witherto  soparato account of this establishment had beon kept, the surplus 
receipts, whiok wore largely in excess of the expenditure, being appliol as a sinking 
fund to pay off the purchase-money. ‘This was actually aceomplishesl by the end of 
1888, although it was not until the accounts were made out in 1880 that the evult 
wax known. Consequently, the ex of the Suca Waterworks will, from the 
commencement of this presat ¥ ded to the ordinary annual chaeze 

The total original Eytimate for 185 must therefore be corrected as follows -— 


‘As reparted in our derpateh of 10th Peoomber, 1985-4 
Honphal of Bt. Vinwent de Pv ieee Ss 
Sans Waterworks i Saar oat 


a Co ee 


It should be added that the heading “ Law Expenses, Exxypt,” which appears in 
=the Comparative Statement as a new item, wax included last year under that of 
* Agency in Egyp' 

It ‘is anticipated that tho notunt expenditure for 1850 will amount. t 
20,002,954 fr. 45. «4, heing 875,120 fr, 26 c moro than the Estimates originally voted, 
aand 98,700 fr. 53 e. less than the Kstimates 1s corrested, 

The differences botweon the Estimates of the two yours aro so small as bandly to 


call for romark, but iemay be of interest to observe that in the total of 20,215,964 fr. G6 ¢ 
Tor 1800, provision is made to the extent of 362,420 fr. for the expenditure occasio 
by Ue sew nerngements for foltaling the pans of vestels through the canal 
night under the following heads — 


Pr 
Agena to My “ Serres) 


"small inoreaso over the original 
extimate for 1889 of 11,6 cccaxioned by increases of salary, and 
also by the fact that rent ix no longer payablo to tho Company in reapect of certain 
houses contiguous to the Company's offlees in Paris, and which are about to bo pulled 
down with a viow to the extension of the building, but upon which the Company is 
Mable for rates and taxes. 

‘The inerease for tho “ Agency in Bgypt,"" vit, $2078 fr. 50 c, ix made up of 9 
number of xinall items, such wf 1dy400 ft, for salaries of new employés already 
approved of, and 8,400 fr. for thoso of others whose appointment i judged necessary, 
5yH00 (1. for increases of existing salaries, G 743 fr. for Contributions to various religiogs 
and educational establishments 

‘Thoro is wn increas of 67, ‘Transit and Navigntion Service,” of 
which 50,000 fir is 5 umber of pilots necositated ty 
the night service, alo of payment to the night pilots, and 
18,000 ft to replacement of telegraph app J necessary by the ineraxed! 
number of messages passiog over the Compan 

Mo Common Domafa " sbows a small decrase of 70,106 f¢. 47 ¢., which the 
Company, howover, do not reganl with satisfaction. They ad provided for Ub» current 
year a sum of 77,000 fr. for certain strect improvements nt Port 831d, upon the reeam 
mendation of the “Domoain Commun,” but the Pgyptian Government not yet having 
given their sinetion to the schemo, it was not posible to include it in the present 
Estimate, 


0 


There is a decrease of 95,05 ¢, under the heading “Separate Domain,” 
caused by the omission of provision hitherto made for depreciation of the value of 
buildings, a= a sinking fund in view of the erection of new buildings. ‘The old buildings 
laced by others more valuable and solid than those destroyed. 
portant service of Maintenance” shows a slight increase of 17,609 fr. 65.0 
ig operation 
The estimate of “ Extraordinary Expenditure" for 1800 amounts—for “ Works 
to $,904,71 fr. $1 c., and for “Separate Domain ™ to 668,060 fr. 30 ¢, 
‘The Works Estimate makes provision for three heads of expenditure 


Maritime Canal 


‘The works to be exceuted during the year are in continuation of the general 
sebeme for the permanent enlargement and improvement of the Canal. ‘The expendi- 
ture contemplated for 1890 will suiliciently widen the channel to permit two Vessols to 
pass each other along a distance of 24 kilom, from Port § 


2 Hreshewater Canal between Iemaitia ond Port Said. 


_ ‘The Company, as we have frequently had ooeasion to report, attach tho greatest 
importance to the completion of this canal, which, it is confidently expected, -will 
relieve the town of Innailia of the fover eausod by the discharge of frosh water i 
Take Timsah. It ix bei Iy pushed forward 


3. Service Raitway between Ismaitia and Port Said, 


Communication between these two porte and tho Intormediate stations hax 
itherto been maintained by means of a ateam-launch belonging to tho Company, 
‘The increase of the number of yewols pawing through the Canal, however, and 
especially the establishment of m night xervice worked under electric light, have 
contributed to render this means of communication inconveniont, and even danjorous, 
and it has bean decided to construct alongside of the Maritimo Canal a line of railway 
with » gauge of 75 contim. (2 ft. 6 in), to be used exclusively for the transport to and 
fro of tho servants and material of the Company. 

With ono train daily in cach direction it is estimated that the yearly expenditure 
will not exoced 120,000 fr, against whieh may be sot the saving of 68,000 fe. rewulling 
from the withdrawal of the steam-launch, 

Tt may be anticipated thnt eventually arrangements ma with the 
Egyptian Government wheraby the railway may become availa carriage of 

ssengers, who now are conveyed by the postal steam-launch of the Gov 
Fanning between Port Said and Tamailla a 
We havo, &e. 
(Signed) " G. RIVERS WILSON. 
J, STOKES, 
EDWD. J. STANDEN. 


ee ee 
No. 51. 
British Suez Canal Directors (0 the Morguis of Selisbury.—(Received December 17.) 


(No.1. Confidential.) 
My Lord, London, December 14, 1889, 

THE first phase of the improvement of the Suez Canal provided for its 
receiving an additional depth throughout of 60 centim. (about 1 ft, 9h 

‘The dredging operations carried on during the lt three years have effected this 
Aeepening in the Conni—namely, to 84 motros, or nearly 98 feet in the term stipulated 
for in Lord Iddesleigh’s instructions to us No. 60 of the 2ud October, 1890. 

‘This would allow a vessel drawing 26 £1. 4 in. to pass tixough with the 
proscribed hlf-metre under her keol, “In other words, as only: vessels drawing 
24 ft. 7 in. or under have hitherto been allowed to pass through, vessels would in 
future be able to pass drawing 26 ft 4 in, 

At the southern extremity of tho Canal, however; in Port ewilk, there rw 
certain states of low spring tio when tho depth for some 40 minutes on vertain daye of 
ee permit vessels of this draught of water passing with safety. 

491, 0 








‘The proposal has therefore been made to restrict the increased dranght of water 
allowed to 7°80 metres, or 25 ft. 8 in., to secure perfect immunity from any danger that 
might arise from a vessel grounding, though that immunity could be secured by 
prohibiting the passage of vessols with the maximum draught during the half-hour 
or so ona very limited number of days of extreme low water, when they could not 
safely pss. 

e think that the Admiralty and the Board of Trade may have some views on this 
subject which they would wish us to unge in opposition to the restriction of the 
Amught of water fo only 25 ft. 8 in. in lieu of 26 ft. 4 in., and we would solicit that 
the opinion of the Lords of the Admiralty and Board of Trade be taken thereon. 

Any instructions on the subject ought to be in our hands by the 25th January, as 
the decision will be taken on the first Tuesday in February next 

We have, & 
(Signed) "J. STOKES. 
©. RIVERS WILSON. 
EDWD. J. STANDEN. 


No. 5 
Foreign Office to Admiralty.* 


Sir, Foreign Office, December 18, 1899. 
T AM directed by the Marquis of Salisbury to transtnit fo you the inclosed copy of 
despatch from the British Directors on the Council of tho § 
relative to the passage of vessels of deep draught through the Ca 
‘The recent dredging operations have effected a deopening of the Canal to 
5} mottos, oF nearly 25 foot, thus allowing a vessel drawing 26 ft. 4 in. to pass through 
with tho prescribed half-metro under her keel. 
A proposal has, however, boon mada, for the reasons stated by the St 
Directors, to restrict the inereayed draught of water to 7-80 m ft 
Tam to request that you will move the Lonts Commissioners of the Admiralty to 
fayour his Lordship with-any obeerralions which they may hava to offer on the 
subject 
‘The British Directors ask that any instructions as to the attitude they should 
‘wopt in the matter should reach them not later than the 25th proxitno, 
A shinilar communication has bern addressed to the Board of Trade 
Tam, &e. 
(Signed) P, CURRIE. 


British Sues Comal Directors to the Marquis of Salisbury. —(Recvived December 20.) 


(No. 12. Confidential.) 
My Lord, London, December V7, 1880. 

AT the menting of the Council of Administration of the Suex Canal Company on 
the Bxl instant, a statement was communicated a» to th wnted financial result of 

expenditure on the new works for the improvement of the Canal recommende 
tho International ‘Technical Commission, the substance of which we have the honoue 
to report to your Lordship. 

he total expenditure was estimated by the Commission to amount to 
221,870,000 fr, of whch 8,905,000 fr. represented the valao of works previowsly 
contemplated by the Company. 

Tt will be romembered that the Commission proposed that the works spread over a 
serios of youn mor oF las prolonged, according to the greater or lose increase of the 
traffic, wire to be divided into three “ phases,” the sum of 100,000,000 fr. being reserved 
for the Inst two * phases.” 

Consequantiy nt the 1 Tanuary, 186, the expenitore which the Company hea 
to provide for in the immediate future was 111,870,000 fr. 

"To meet this outlay tho Company had at its command the balance of the loan of 


Aloo Jo Board f Trade, + Nos. 


27,000,000 fr. raised to complete the engagements taken under the Conyention of the 
the 2st February, 1876, viz., 12,798,000 fr., and the Ioan of 100,000,000 fr. authorized 
by the General Assembly of Sharcholders on the 4th June, 188. ‘This last-mentioned 
Joan was liablo to bo increased by the interest and sinking fund chargeable to capital 
during the progress of the works, estimated to amount, up to the date of the complo- 
tion of the first phase in 1895, to 24,105,000 fr., so long as the interest and dividends 
payable to the sharchalders shall not exceed 18 per cent. 

officials of the Company are now in a position to form an amended estimate 
of the ultimate expenditun t “phase,” of which the following is an 
account -— 


w , he Tnternational Cox 
‘On the Maritime Canal. eee 
(On the Prosbowster Canal a 
nt, originally extimated. st 45,000,000 &, but in conseyucioe af the 
clongatin of the peri of eoastruction reduced t2 
Works authorized sine the Repitt of the International Commisaioo— 
Dredging alacgeide of the west Jetty of Port S10 
ExzaMiment of tbe night verve soe # 
New)asinat Suet ee se sete ae 
Hlonptal of 8. Vincent de Pas, trasaway, and said to the Kgl 
‘Mowpital at Port Said se ee 
Purch of land fas the Exyptian Government. 
‘Donbding the number of saonring pat lang the Canal 
Kailwny between Tenailin tod Pert Said : 
etroleamelades sh 110,000, 
ted sinking fd for Tose ei 24.403,000, 
Heponses of ime of Joan (1 percent.) © 5 (000,000 


Total eximated expenditure 
ws this sot may be dedatind— 
Tropartion cargele vo ordnnryaxpendleure 
Sotegaen cores ns 
tote et 2Avar00 


Teal etiated ex penitore, : 
Subject to ome of adits! savings which 
the Chie 2 


As stated above, the amount available to moet the oxpenses of the first phase is 
112,798,000 fr. On balance of Estimate, therfore, there remains a small margin of 
auscls over liability, and there will, if tho estimates prove correct, be no necessity to 
raise, as was originally contemplated, a supplementary loan beyond the 100,000,000 fe. 
to moot the annual charge for that loan, 

In laying these figures before your Lordship, wo think it our duty to call special 
attention to the fret that they aro based upon the assumption that the completion of 
the first “ phase” will not be accomplished until the year 1895. 

As the Representatives of Her Majesty's Government, wo have nover accepted an 
arrangement involving x9 geet a prolongation of the torm contemplated hy the Inter- 
national Commissi 

‘Tho instructions conveyed to us by Lord Iddesleigh in his Lordship’s despatch of 
the 2nd October, 1886, wer to the effect that we might signify concurrence in a 
proposal to postpone the completion af the widening of the Canal to 37 motres to a 
period not exceeding six years, provided that the increasing of the depth to 8} motres 
were completed in three years. 

On the Sth October, 1886, we reported that wo had been unable to obtain a 
specific engagement as reganls the widening of the Canal in the senso of Lord 
Tidesleigh's instructions, but that the deepening within three years was promised. 

‘The deepening to 5} metres has in eifoct hoon completed within tho time then 
agreed upon; but as reganis the widening, have alrwady pointed out, the 
Company assim that thy are at liberty to defer the conipletion until 1806, 

We shall be glad to be favoured with any instructions which Her Majesty's 
Government may think expedient as to whether we should continue to press upon the 
MAL. de Lasseps the views expressed by the Secretary of State for Foreign Affairs in 
1886, or should acquiesce in the scheme of tho Company as now set forth. 

We presume that the attainment of a greater depth in the Canal is a matter of 
greater importance to the Admiralty than the increase of width, and we should observa 
that the English Commercial Directors have taken no exception to the proposed 
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We have, &c. 
ed) C. RIVERS WILSON. 
J. STOK 
EDWD. J. STANDEN. 





